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565/2

BUSINESSSTUDIES

Paper2

Oct./Nov.2006

2½hours

1. (a)Explainfivefactorsthatmayinfluencethelevelofnationalincome

ofacountry. (10

marks)

(b)OvertheyearssouthernStarhasgrownintoalargebusinessenterprise.

Explainfivediseconomiesofscalewhichitmayexperience. (10

marks)

2. (a)Explainfourwaysthatagovernmentcanusetofinanceabudgetdeficit. (8marks)

(b)Thefollowingtrialbalancewasextractedfrom thebooksofFulaTraders

on31stDecember2005.

FulaTraders

TrialBalanceasat31.12.2005

Dr. Cr.

Sh. Sh.

Sales 600,000

GeneralExpenses 60,000

Rentexpense 10,000

CommissionReceived 20,000

MotorVehicle 600,000

Furniture 240,000

Cash 50,000

Creditors 180,000

Debtors 120,000

Purchases 400.000

SalesReturns 20,000

Capital 700,000

1,500,000 1,500,000

Additionalinformation

- Stockon31December2005wasvaluedatsh.60,000

- Depreciationtobeprovidedforasfollows:

MotorVehicle20%p.aonCost



3
Foranswers,prefercallingMdm.Mariam-0746711892

Furniture10%p.aoncost

Prepare:

i) Trading,profitandLossAccountfortheyearended31December2005.

ii) BalanceSheetasat31December2005. (12marks)

3. fivebenefitsthatmayaccruetoacommunitythatisinvolved

intradingactivities. (10marks)

(b)OutlinefivebenefitsthataSavingsandCreditCo-operativesociety

(SACCO)providestoitsmembers. (10marks)

4. (a)MusiEnterprisesareconsideringtomarkettheirimportedproducts

directtoconsumers.Outlinefivereasonsthatmaybeinfluencingthem to

makethisdecision. (10marks)

(b)Explainfivedisadvantagesthatacountrymayexperiencefrom imposing

traderestrictionsontradingpartners. (10marks)

5. (a)Outlinefivefactorsthatmaylimittheuseofcontainersasamethodof

transportinggoodsinadevelopingcountry. (10marks)

(b)Usingadiagram,explainhowamonopolistfirm determinesitsoutput. (10marks)

6. (a)Explainfourfunctionsofmoney. (8marks)

(b)CheruTradersdoesnotkeepacompletesetofbooksofaccounts.

Thefollowinginformationwasextractedfrom herbooksofaccounts.

1.1.05 31.12.05

Sh. Sh.

Stock 920,000 1,200,000

Debtors 400,000 540,000

Creditors 800,000 950,000

Duringtheyear,cashreceivedfrom debtorswassh.1,400,000whilecashpaid

tocreditorsamountedtosh.2,000,000.CashsaleswereforSh.250,000while

cashpurchasesamountedtosh.320,000.Carriageinwardswasforsh.46,000.

Otherrelevantinformation.

- ReturnsinwardswereSh.42,000.

- Cheruhadtakengoodsamountingtosh.50,000forpersonaluse.

i)Determinetotalsales.

ii)Determinetotalpurchases.
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iii)PrepareTradingAccountfortheperiodended31December2005.

(12marks)

565/2

Businessstudies

Paper2

Oct./Nov.2007

2½hours.

1. (a) Explainsixreasonswhyanewbusinessmayfail

(12mks)

(b) Explainfouradvantagesoftransactionbusinessthroughe-commerce.

(8mks)

2. (a) Explainsixsourcesofgovernmentrevenuefordevelopmentexpenditure.

(12mks)

(b) Karanidoesnotkeepacompletesetofaccountingrecords.Duringthe

yearended30June2006,thefollowingbalanceswereextractedfrom the

booksofaccounts.

Sh.

Stock 140,000

Landandbuildings 500,000

Cashinhand 2500,000

Cashatbank 120,000

Credit 240,000

Longterm loan 1400.000

Plantandmachinery 600,000

Additionalinformation:

 Karanidrewsh.140,000from thebusinessforprivateuse.

 Openingcapitalwassh.2000000asat1July2005

 Additionalcapitalduringtheyearwassh.120,000.

i)Preparestatementofaffairsfortheyearended30june2006

ii)Determineprofitorlossfortheyearended30june2006

3. (a)explainfivewaysiswhichtheAgricultureFinanceCorporation(AFC)

(b)Explainfivefactorsthatcouldaffectthequantitiesofcabbagessupplied

inamarket. (10mks)
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4. (a)Explainfivestrategiesthatasmall–scalefirm couldadopttoexpandso

astoenjoyeconomiesofscale. (10mks)

(b)Explainfivebenefitsthatcouldaccruetoacustomerwhobuysgoods

from adepartmentalstore. (10mks)

5. (a)Discussfivereasonswhylessdevelopedcountriesarereluctantin

implementingfreetradeagreement. (10mks)

(b) Drawadiagram toshowhowequilibrium priceandoutputare

determinedunder-monopoly. (10mks)

6. (a)Explainfivefeaturesthatyouwouldconsiderinestablishingawarehouse

forimportedgoods. (10mks)

(b)Thefollowingtrialbalancewaspreparedfrom thebooksofMugambi

Tradersfortheyearended31December2005

MugambiTraders

TrialBalance

Dr Cr

Kshs Kshs

Landandbuildings 500,000

Capital 940,000

Plant&Machinery 200,000

MotorVehicles 300,000

10yearbankloan 200,000

3yearICDCloan 100,000

Stock 100,000

Debtors 60,000

Creditors 60,000

Accruedexpenses 20,000

CashatBank 100,000

Cashinhand 20,000

Drawings 40,000

1,320,000 1320,000

Prepare

(i)Abalancesheetfortheyearended31December2005

(ii)Determine
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 Workingcapital

 Capitalemployed

 Borrowedcapital (10marks)

565/2

BUSINESSSTUDIES

Paper2

Oct./Nov.2008

2½hours

1.(a)ExplainfivefeaturesthatdifferentiateaPublicLimitedCompanyfrom

apartnershipform ofbusiness. (10

marks)

(b)Withtheaidofadiagram,explainthebehaviourofaveragecostcurve

intheshortrunforafirm withfixedproductioncapacity.

(10marks)

2. (a)Explainfivechallengesthatmaybeexperiencedbyacountrywhose

Populationismadeupofalargeproportionofyoungpeople.

(10marks)

(b)On1September2006,IgonjihadSh55000inhandandSh250000

atbank.Duringthemonth,thefollowingtransactionstookplace: (10

mark)

September 2 CashsalesbankedSh35260

3 BoughtribbonsincashSh4500

8 PaidWangHa,acreditorSh94000bycheque

infullsettlementofhisaccountafterdeducting

6%cashdiscount

12 ReceivedachequeforSh58800from Wetu

after

allowingheracashdiscountofSh120015Paid

salariesSh34000incash

25 WithdrewSh50000from bankforofficeuse

28 Anyango,adebtorpaidheraccountofSh75

000
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bychequeless10%cashdiscount.

30 DepositedallthecashintobankexceptSh13

700

Prepareathreecolumncashbookandbalanceitoff. (10marks)

3.(a)Explainfivewaysinwhicheffectivemanagementpracticesmay

contributetothesuccessofabusiness. (10

marks)

(b)Explainfivereasonswhyaneffectivefilingsystem isimportantinan

office. (10

marks)

4.(a)Explainfivecircumstancesthatwouldinfluenceaproducertouse

Wholesalersindistributingfarm produce.

(10marks)

(b)MemonTradersdoesnotkeepacompletesetofaccountingrecords.

Thefollowinginformationrelatestotheyearended31December2006.

(i) Extractofcashsummarywas:

Cashreceipts

Cashsales 420,200

Commission received

36,400

Cashpayments

Purchases 260,000

Generalexpenses50,000

Insurance14,800

(ii) Extractofassetsandliabilities:

1.1.06 31.12.06

Sh. Sh.
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Stock 65,000 92,500

Insurancepaidinadvance 16,200 4,000

Commissionreceivable 8,400 10,200

UnpaidGeneralexpenses 48,000 70,000

Additionalinformation

IncludedincreditsalesaredrawingsofstockvaluedatSh25000.

Fortheyearended31December2006,determinethefollowing:

(i) Totalsales

(ii) Totalpurchases

(iii) Commissionreceivable

(iv) Insuranceexpense

(v) Generalexpenses (10marks)

5. (a)DescribefourmeasuresthattheGovernmentmayputinplacetoreduce

theamountofmoneyincirculation. (8

marks)

(b)Explainsixcircumstancesunderwhichacountrymayrestrict

InternationalTrade (12marks)

6. (a)Explainfourcircumstancesinwhichatradermayofferaftersales

servicetothebuyer. (8

marks)

(b)Thefollowingbalanceswereextractedfrom booksofSimbaTraders
fortheyearended31December2006.

Shs
Debtors 130,200
Motorvehicles 750,000
Creditors 260,000
Furniture 160,500
Drawings 60,800
Salaries 322,600
Rent 14,800
Dankloan 200,000
Discountreceived 14,500
Grossprofit 210,000
Stock 45,600
Additionalinformation
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(i) MolarvehicleisdepreciatedbyShl87500whilefurnitureistobe

depreciatedbySh16050peryear.

(ii)Interestonloanischargedat18%peryear.Thisinterestwasstill

owingon31December2006.

(iii)Rentunpaidon3IDecember2006wasSh2400

Prepare

(a)Profitandlossaccountfortheyearended31December2006.

(b)Balancesheetasat31December2006. (12

marks

565/2

BUSINESSSTUDIES

Paper2

Oct./Nov.2009

2½hours

1.(a)Explainfivefeaturesofsoleproprietorshipform ofbusiness (10

marks)

(b)Explainfivemeasuresthatthegovernmentmaytaketoimprove

thevolumeofexports. (10marks)

2. (a)Explainfivedemeritsthatmaybeassociatedwithwatertransport. (I0

marks)

(b)ThetrialbalanceofZakayoTradersasatjune2008isgivenbelow.

DR CR

Sh Sh

Stock 76,500

Creditors 450,400
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Debtors 350,000

Bank 260,400

Fixedassets 970,200

Cash 120,500

Capital 1,300,000

Lightingdue 27,200

1,777,600 1,777,600

Duringthemonththefollowingtransactionstookplace

2008

June5 PaidcreditorsSh228,00bychequeinfullsettlementofa

debtafterdeducting5%cashdiscount

15 Withdrewsh.100,000from bankforofficeuse

28 ReceivedSh.160,000cashfrom adebtorafterallowingcash

discountof40,000

Recordtheabovetransactionsintherelevantledgeraccountsandbalance

Them off (10

marks)

3.(a)Thediagram belowshowsanoligopolistkinkeddemandcurveDDand

currentpriceandquantityatpandQrespectively

y

Price D

sh

MC

P

0 T

MR

W D

Z

MR

0

Q0 X



11
Foranswers,prefercallingMdm.Mariam-0746711892

(i)NamethecurverepresentedbythegapWZ

(ii)StatewhythecurveWZisverticaltopriceaxis

(iii)Advicewhentheoligopolistcanraiseandlowerthepriceofthe

commodity (10

marks)

(b)ExplainwaysinwhichthegovernmentofKenyacanreducethelevel

ofunemployment (10

marks)

4. (a)Usingadiagram explainthecircularflowofincomeinatwosector

Economy (10

marks)

(b)AnalyzethefollowingdocumentissuedbySheikhTraders
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Sheikhtraders P.OBOX235Y

Nairobi

No.4262

12October2008

Debit

Kamaulimited

P.OBOXY125

MOLO

Terms:10percentonemonthonfurnitureonly

Quantity Ratesh. Sh sh

60

4

50

4

Diningtablesmvuli
4,000
Beds
2,000
CoffeeTable
1,000

LessTradediscount10%
Floorcarpet
2,500
Lesstradediscount10%
Carriage

E&O.E

240,000

8,000

50,000

298,000

29,800

1,0000

1,000

Total

268,200

9,000

7,500

284,700

Required:

(i)Namethedocument

(ii)Calculatetheamountpaidforthegoods,ifthedebtorpaidon28October2008

(iii)Determinethenetprofitofthebusinessiftransaction(ii)abovewasSh120,400

andthe debtorpaidforthegoodson15thNovember2008.

(10marks)
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5. (a)ExplainfourservicesthattheCentralBankofKenyamayoffertoa

bankertocommercialbanks (8marks)

(b)MalamuTradershadthefollowingbalanceasat31stDecember2008

Sh

Building 540,000

Bankloan 472,500

Debtors 116,900

Creditors 227,000

Furniture 408,170

Grossprofit 520,600

Motorvehicle 900,000

Discountallowed 142,000

Lighting 25,200

Interestonloan 1,200

Closingstock 72,500

Rentreceived 120,000

Repaironbuildings 60,000

Repaironfurniture 72,030

Repaironmotorvehicles 300,000

Generalexpense 102,100

Capital 1,400,000

Prepare:..

(a)Profitandlossaccountfortheyearended31stDecember2008
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(b)Balancesheetasat31December2008

6.(a)Thefollowingtablerepresentsthepriceandquantityofacommodity

Month Price Quantity

January 80 2,000

February 40 5,000

(i)Plottheaboveinformationonagraph (5marks)

(ii)Calculatethepriceelasticityofdemand

(b)Lunga,asoletrader,doesnotkeepacompletesetofaccountingrecords

informationextractedfrom therecordsareasfollows

1stJanuary2007 31stDecember2007

Sh Sh

Stock 75,000 136,400

PrepaidSalaries

Creditors 142,500 158,400

Debtors 120,000 385,000

Furniture&Equipment 820,000 754,400

18%loanFrom bank 200,000

.Cashsummaryoftheyearwasasfollows
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CashSummary

CashSummary

Additionalinformation:

(i)Interestchargedondebtorsoverdueaccountsamountedtosh2,000

(ii)Baddebtswrittenoffamountedtosh4,200

Preparetrading,profitandlossaccountfortheyearended31stDecember

2007 (10marks)

Sh Sh

Balanceb/d 460,800

Baddebts 16,000

Receiptsfrom debtors

750,000

1,226,800

Paymenttocreditors 660,500

Loan(31/12/2007 50,000

Salaries 48,000

Purchases 135,400

Interestonloan 30,000

Balancec/d 302,900

1,226,800
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565/2

BUSINESSSTUDIES

Paper2

Oct./Nov.2010

2½hours

1.

a)CommoditiesAandBaresubstitutes.Usingtwodiagrams,explainhowan

increaseinthesupplyofcommodityAwillaffecttheequilibrium price

andquantitydemandedofcommodityB. (10marks)

b)Explainfivenegativeeffectsthatinflationmayhaveontheeconomyof

acountry. (10marks)

2.
a)Describefiveprinciplesthatdistinguishco-operativesocietiesfrom

otherformsofbusinessorganizations. (10marks)

b)Explainfivewaysofmakingface-to-facecommunicationeffective.
(10marks)

3.

a)

Thefollowingbalanceswereextractedfrom thebooksofK100Traders

fortheyearended30thJune2008.

Item

shs.

Stockon1stJuly2007 80,200

Discountreceived 7,500

Furniture 3,000,000

Motorvehicle 690,000

Returnsinwards 5,800

Returnsoutwards 20,800

Debtors 316,800

Creditors 510,400

Purchases 1,120,000

Carriageonsales 12,700
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Carriageonpurchases 40,000

Lighting 15.000

Sales 1,880,000

Insurance 4,000

Repairs 230,000

Waterbill 250.000

Generalexpenses 56,700

Cash 80,000

Capital 4,000,000

Bank 520,000

Bankoverdraft 2,500

Additionalinformation:

(i) Stockon30thJune2008wasvaluedatshs

120.000.Prepare:

(i) Trading.ProfitandLossaccountsfortheyearended30thJune2008.

(9marks)

(ii) Balancesheetasat30thJune2008. (5marks)

(b) Explainthreefactorsthatshouldbeconsideredwhenchoosinga

meansoftransport. (6marks)

4.

a)Explainfivebenefitsthatamembercountrymaygetfrom economic

(10marks)

b)TheinformationinthetablebelowrelatestoproductZXwhoseunit

priceinthemarketisShs20.00.

Units Total Total Total Total Marginal
Produced Fixed

cost
Variable Cost Average Cost

(intones) (Shs) cost (Shs) Cost (Shs)
(Shs) (Shs)

0 200 0

10 200 50

20 200 80
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30 200 100

40 200 140

50 200 200

Required:

(i) Determinetotalcosts,totalaveragecosts,andmarginalcosts

ateachlevelofoutput. (8marks)

(ii) Determinetheunitstobeproducedinordertomaximizeprofits.

(2marks)

5.

a) Discussfiveproblemsthatacountrymayfacewhenmeasuring

hernationalincomeusingtheoutputapproach. (10marks)

b) Explainfivefactorsthatanentrepreneurwouldconsiderwhen

evaluatingabusinessidea. (10marks)

6.

a)DiscussfivebenefitsthatacustomermaygetbyusingAutomated

TellerMachines(ATMs)forfinancialtransactions. (10

marks)

b)AminaoperatesafleetofPublicServiceVehicles(PSVs).

Explainfivepossiblerisksshecaninsureherbusinessagainst

(10marks)
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565/2

BUSINESSSTUDIES

Paper2

Oct./Nov.2011

2½hours

1. (a)Explainthefollowingtypesofinflation:

(i) demand-pullinflation

(ii)cost-pushinflation

(iii)importedinflation

(iv)structuralinflation. (8

marks)

(b)Explainsixfactorsthatmayhinderthedevelopmentofacountry. (12

marks)

2.(a)Explaincircumstancesunderwhichcontainerizationmaybeusedto

Transportgoods. (10

marks)

(b)(i)Explaintheprocedureformakinganinsuranceclaim. (5

marks)

(ii)Afarmer'shousevaluedatKsh.1,200,000wasinsuredagainstfire

ForKsh.900,000underthe"withaverageclause".Fireoccurredand

damagedthehousecausingalossofKsh.500,000.Determinethevalue

ofcompensationduetothefanner. (5

marks)

3. (a)Discussfactorsthatmaybeconsideredwhenchoosingamethodfor

promotingaproduct.
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(10marks)

(b)Describefeaturesofeconomicresources. (10

marks)

4. (a)Explainbenefitsthatmayaccruetoanorganizationthatadoptsanopen

officeplan. (10

marks)

(b)Discusscircumstancesunderwhichapartnershipmaybedissolved.

(10marks)

5.(a)AmboseliRosesisahorticulturalcompanyproducingflowers.Explainsix

factorsthatmayinfluencethechoiceofachannelfordistributingits

products. (12

marks)

6. (a)Givereasonsformaintainingbooksoforiginalentry. (8marks)

(b)Discusscausesofunfavourablebalanceofpaymentformostdeveloping

countries. (10

marks)

65/2

BUSINESSSTUDIES

Paper2

Oct./Nov.2012

2½hours

1.(a)Explainfivebenefitsofdivisionoflabourtoanorganization. (10

marks)

(b)Explainfivewaysinwhichacomputermaybeusedinanoffice. (10

marks)

2. (a) Thetablebelowshowsthedemandandsupplyschedulesforproduct

Ainaweek.

Price(sh) Quantitydemanded Quantitysupplied

('000'tones) 0000'tones)

35 5 80

30 10 65

25 20 55

20 25 40
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15* 30 35

10 40 20

5 55 5

Usingtheinformationgiveninthetableabove,drawthedemandand

supplyCurvesshowingthemarketequilibrium fortheproduct. (10

marks)

(b)Explainfivemeritsofdirecttaxestothegovernment. (10marks)

3.(a)Explainfivedisadvantagesthatacountrywouldsufferifsherestricted

tradewithothercountries.(10marks)

(b)DiscussfivefactorsthatmaypromoteentrepreneurshipinKenya. (10

marks)

4.(a)Explainfivecharacteristicsofpropertyinsurance. (10marks)

(b)Explainfiveelementsofeffectivecommunication. (10marks)
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5.(a)ThefollowingTrialBalancewaspreparedbyLaketiTraderson31st

December,2009.

Usingtheinformationgivenabove,prepare:

(i) Aprofitandlossaccount;

(ii) Abalancesheet.

(b)Describefourcharacteristicsofservices.

6.(a)Aschoolleaverplanstostartaretailbusiness.Explainfivetypesof

Smallscaleretailshopsthepersonmaystart. (10

marks)

(b)Explainfivecircumstancesinwhichafirm mayacquiremonopoly

power. (10mark)

Particulars

Premises

Debtors

Creditors

Motorvehicle

Equipment

Grossprofit

Furniture

Stock

Bank

Cashinhand

Generalexpenses

Discountreceived

Commission

allowed

Insurance

Lighting

Salaries

Capital

Dr (shs)

850,000

650,500

800,000

550,500

350,000

75,000

200,000

150,000

117,800

12,400

7,500

4,600

78,000

3,846,300

Cr(shs)

820,000

1,960,200

66,100

1,000,00

0

3,846,30

0

(5

marks)

(7

marks)

(8

marks)
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565/2

BUSINESSSTUDIES

Paper2

Oct./Nov.2013

2½hours

1.(a)Explainfivebenefitsthatmayaccruetoacountrywithalarge

proportionofskilledlabourforce. (10marks)

(b)Outlinefivecharacteristicsofanefficienttaxsystem. (10marks)

2.(a)ExplainfivebenefitsthatKenyamaygetasamemberofC.O.M.E.S.A.

(10marks)

(b)ExplainfivefactorsthatmayhindereconomicdevelopmentinKenya.

(10marks)

3.(a)Explainfivebenefitsthatmayberealizedbyacountryasaresultof

governmentpolicytorelocateindustriestoruralareas. (10marks)

(b)Thefollowingbalanceswereextractedfrom thebooksofSoiloTrader

on31stDecember2010.

Shs

Machinery 360,000

Furniture 430,500

Sales 500,000

Openingstock 75,000

Closingstock ?

Purchases 395,000

Rentincome 72,000

GeneralExpenses 60,000

Debtors 62,250

Creditors 101,550

Bank 202,000

Cash 88,800

Capital 1,000,000

Additionalinformation:

Grossprofitmarginisstatedat40%.

Prepare:

December2010.
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(i)Trading,ProfitandLossAccountfortheyearended31stDecember2010.

(51/2marks)

(ii)Balancesheetasat31stDecember2010.

(41/2marks)

4.(a)Explainfiveadvantagesofadvertisingtotheconsumer. (10marks)

(b)On1stJanuary2011,JumoTradershadshs22,500incashand

shs250,000atbank.Duringthemonth,thefollowingtransactionstookplace:

2ndJan.–Madecashsalesofshs465,200

5thJan–Receivedachequeforshs451,250from Kamau

Tradersinfullsettlementoftheirdebtafterallowinga5%cash

discount.

15thJan–PaidNdaruTradersShs184,000incashafter

deductingacashdiscountofshs16,000

20thJan–Depositedshs200,000from thecashtillintothebank

25thJan–Paidwagesshs144,000incash

28thJan–SettledMbagoTrader’saccountofShs300,000by

cheque,less15%cashdiscount

29thJan–Withdrewshs250,000from thebankforofficeuse

30thJan–Depositedallthecashintothebank,exceptshs59,700.

Prepareadulybalancedthreecolumncashbook. (10marks)

5.(a)Outlinesixcircumstancesunderwhichatradermayuseair

transport. (12marks)

(b)Explainfourwaysthroughwhichapubliclimitedcompanymay

bedissolved. (8marks)

6.(a)Withtheaidofadiagram,explaintheeffectofanincreaseinthe

supplyofacommoditywhileitsdemandremainsconstant. (10marks)

(b)Explainfivefeaturesofoligopoly. (10marks)

565/2

BUSINESSSTUDIES

Paper2
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Oct./Nov.2014

2½hours

1.(a)Explainfivebenefitsthatafirm mayenjoybypreparingabusiness

plan. (10marks)

(b)Explainfivedemeritsthatcountrymaysufferwhenthegovernment

becomesamajorinvestorinbusiness (10marks)

2.(a)OnfirstJanuary2012,NdovuTradershadshs30,000incashand

shs75,000atthebank.Duringthemonth,thefollowingtransactions

tookplace:

January 2nd:Boughtgoodsincashworthshs.15,000

5th:Receivedcashfrom Chishs23,750afterallowing

5%cashdiscount.

8th:Withdrewshs8,900from thebankforpersonaluse.

11th:Maro,adebtorsettledheraccountofshs16,800byacheque

ofshs16,000

15th:Salesamountedtoshs24,250incash.

17th:PaidFurahatradersshs29,100incashinfullsettlementof

theiraccountless3%cashdiscount

20th:Withdrewshs15,000from thebankforbusinessuse.

22nd:Kokoadebtor,settledheraccountofshs40,000bychequeless

2.5%

cashdiscount

25th:Paidwagesshs21,000incash

Required:

Preparedadulybalancedthreecolumncashbook. (12marks)

(b)Explainfourreasonsforwhichtradersobserveethicalpracticesinproduct

promotion. (8marks)

3.(a)Explainfiveobjectionsthatmaybeachievedbyestablishingfirmsin

differentpartsofthecountry. (10marks)

(b)Decsribefiveaccountingdocumentsthatareusedinhometrade. (10

marks)
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4.(a)ThefollowinginformationrelatestoBahatienterprises:

Details Shs

Stock1stJanuary2012 430,000

Purchases 930,000

Sales 1,155,000

Carriageoutwards 25,000

Carriageinwards 10,000

Returnsoutward 20,000

Returnsinwards 30,000

Generalexpenses 100,000

Insurance 25,000

Stock31stDecember2012 470,000

Calculate:

(i) Turnover (1marks)

(ii) RateofStockTurnover (3marks)

(iii) Markup (2marks

(iv) Margin (2marks)

(v) Netprofit (2marks)

(b)Explainfiveguidelinesthatshouldbefollowedbythegovernmentin

itsexpenditure. (10marks)

5.(a)Explainfivedisadvantagesthatadevelopingcountrymaysufferby

Liberalizingforeigntrade. (10marks)

(b)Explainfivefeaturesofmonopolisticcompetition. (10marks)

6.(a)Apartfrom sellingshares,explainfivesourcesoffinanceforapublic

limitedcompany. (10marks)

(b)Therehasbeenadeclineinthedemandforwoodenfurniture.Explain

fivefactorsthatmayhavecausedthistrend. (10marks)
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565/2
BUSINESSSTUDIES
PAPER2
OCT/NOV.2015
21/2hours

1.(a)ExplainfiveusesofNationalIncomestatisticstoacountry.

(10marks)

(b)Discussfiveprinciplesthatwouldleadtoeffectiveuseofgovernment

resources (10marks)

2.(a)Explainfivewaysinwhichtheconsumermaybenefitfrom warehousing

(10marks)

(b)Thefollowinginformationwasextractedfrom thebooksofmamboLeo

tradersinthemonthofSeptember,2014.

September1hadcashinhand,shs15,500andabankoverdraftofshs9,700.

September3boughtgoodsforsaleshs12,300oncredit

September5soldgoodincashshs8500

September9soldgoodsoncreditshs10,000.

September12receivedachequeofkshs9,000from adebtor.

September15paidacreditorkshs10,000incash.

September17paidwageskshs2600incash.

September19receivedachequekshs23,400from Samsonforgoodssold

inJanuary.

September20receivedkshs6700from adebtorincash.

September23withdrewkshs7700from thebankforofficeuse.

September24paidelectricitybillsbychequeshs1200.

September25receivedachequeofshs11,500from adebtor.

September26madecashsalesofkshs12,800.

September27purchasedgoodsworthkshs8,950incash.

September28depositedpersonalcashshs3,500intothebusiness

account.

September30paidwaterbillsbychequekshs2,800.
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Required:

Prepareatwocolumncashbook. (10marks)

3.(a)Describefivecharacteristicsofamonopolisticcompetitivemarket.

(10marks)

(b)Explainfivefeaturesofhumanwants. (10marks)

4.(a)ThefollowingtrailbalancerelatestoChuiTradersasat31stDecember,2014

CHUITRADERS

TRIALBALANCE

ASAT31STDECEMBER2014

Details Dr(ksh) Cr(ksh)

Stock 10,000

Bank 3500

Purchases 15000

Sales 28,000

Returns 800 1100

Rent 580

Insurance 950

Creditor 450

Carriagein 1200

Discounts 300 1620

31,750 31,750

Additionalinformation

Closingstockwasvaluedatksh2500.

Carriageoutwaskshs1200

Required

Preparetrading,profitandlossAccount.

(10marks)

(b)Explainfivemethodsofdeterminingthepriceofaproductotherthanprice

Control (10marks)

5.
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a)Explainfivetrendsinofficemanagement

(10marks)

b)Explainfiveadvantagesofgovernmentinvolvementinbusiness.

(10marks)

6.(a)ExplainfivebenefitswhichmayaccruetoKenyabybeingamember

oftheAfricanDevelopmentBank(ADB). (10marks)

(b)Explainfivefeaturesthatarecommontounderdevelopedcountries.(10marks)

565/2
BUSINESSSTUDIES
PAPER2
OCT/NOV.2016
21/2hours

1.(a) ExplainfivefactorsthatmaypromoteentrepreneurshipinKenya. (10

marks)

(b) Explainfivecircumstancesunderwhichapartnershipmaybedissolved. (10

marks)

2.(a) Explainfiveadvantagesofgovernmentinvolvementin

business.

(b) Tradersarerequiredtoobserveethicalpracticeswhencarryingout

productpromotion.

Explainfivereasonsforobservingsuchethicalpractices. (10marks)

(10marks)
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3.(a) Explainfivemethodsofdeterminingthepriceofaproductotherthan

pricecontrol. (10

marks)

(b) Explainfivebenefitsthatmayberealisedbyacountryasaresultof

governmentpolicytorelocateindustriestoruralareas. (10

marks)

4.(a) On1stJanuary2015,NdovuTradershadKsh30,000incashand

Ksh75,000atthebank.

4

Duringthemonth,thefollowingtransactionstookplace:

January2: BoughtgoodsincashworthKsh15,500.

5: Receivedcashfrom ChuiKsh23,750afterallowing5%cash

discount.-

8: WithdrewKsh8,900from thebankforpersonaluse.

11: Maro,adebtorsettledheraccountofKsh16,800byachequeof'

Ksh16,000.

15: SalesamountedtoKsh24,250incash.

17: PaidFurahatradersKsh29,100incashinfullsettlementoftheir

account

less3%cashdiscount.

20: WithdrewKsh15,000from thebankforbusinessuse.

22: KokoadebtorsettledheraccountofKsh40,000bychequeless

2.5%

cashdiscount.

25; PaidwagesKsh21,000cash.

(b)Thefollowingbalanceswereextractedfrom thebooksofRehema

Traders

on1stJanuary2015.

Ksh

Capital 600,'000

Creditors 180,000

Motorvan 200,000

Furniture 200,000

Stock 60,000

Debtors 80,000
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Cash 240,000

Thefollowingtransactionstookplaceduringtheyearended31st

December2015:

(i) SoldfurnitureworthKsh60,000forwhichKsh40,000cashwas

receivedandthebalancewasdueattheendoftheyear.

(ii) PurchasedgoodsworthKsh100,000forwhichcashofKsh70,000

waspaidandthebalancewasstilloutstandingattheendoftheyear.

(iii) CashKsh10,000wastakenfrom thebusinessbytheproprietor

tosettlethespouse'shospitalbill.

Required:Outlinetheeffectofeachtransactionontheitemsofthebalancesheet.

(8marks)

5. (a)Explainfiveguidelinesthatmaybeusedbythegovernmentofacountry

topromoteefficientuseofherresources. (10

marks)

(b)Explainfivedisadvantagesthatacountrymayfaceifsherestrictedtrade

withothercountries. (10

marks)

6. (a)On1M September2015,GondihadKsh55,000inhandandKsh250,000

atbank.Duringthemonth,thefollowingtransactionstookplace:

Septembe 2 CashsalesbankedKsh35,260 ,

3 BoughtribbonsincashKsh4,500

8 PaidWangila,acreditorKsh94,000bychequein

full

settlementofhisaccountafterdeducting6%cash

discount

12 ReceivedachequeforKsh58,800from Wetuafter

allowingheracashdiscountofKsh1,20015

Paid

salariesKsh34,000incash

25 WithdrewKsh50,000from bankforofficeuse

28 Anyango,adebtorpaidheraccountofKsh75,000

by

chequeless10%cashdiscount

30 DepositedallthecashintobankexceptKsh13,700

Required:Prepareathreecolumncashbookandbalanceitoff. (10

marks)

(b)Outlinefivereasonsthatmayinfluencethegovernmenttostartaparastatal.

(10marks)
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