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565/1
BUSINESSSTUDIES
PAPER1
OCT/NOV2006
2HOURS

1. Statefouradvantagesofoperatingapartnershipform ofbusiness.

(4mks)

2. Outlinefourrisksagainstwhichashopkeepermayinsure.

(4mks)

3. Givefourwaysinwhichagovernmentmayparticipateintheoperations

ofastatecorporation. (4mks)

4. Outlinefourconsiderationsthatasellershouldtakeintoaccountbefore

givingcredittoanewcustomer.

(4mks)

5. Thetablebelowshowssomeoftheoccupationsinproduction.Indicate

thelevelofproductionassociatedwitheachoftheoccupations.

(4mks)

Occupation Levelofproduction

a) Mining _________________

b) Oilrefining _________________

c) Insurance _________________

d) Teaching _________________

6. Whataretheadvantagesofpersonalsellingasamethodofsales

promotion? (4mks)

7. Thediagram belowshowsthedemandandsupplycurvesofacertain

commodityandthecorrespondingequilibrium price(Po)andquantity(Qo).

Onthediagram,showthenewequilibrium quantityandpriceasaresultof

anincreaseinthesupplyofthecommodity. (4mks)

Price D So

Eo
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Po

So D

Qo Quantity

8. Givefourassumptionsthatareassociatedwithperfectcompetitor.

(4mks)

9. Listfourtypesofunemploymentinaneconomyandgivethecause

foreach. (4mks)

10. Whatbenefitsmayaccruetomanufacturingfirm thatusesmodern

technology? (4mks)

11. Highlightfourbenefitsofusingelectronicfilingsystem.

(4mks)

12. Statefoursocialresponsibilitiesthatamanufacturingfirm shouldhave

onthecommunity. (4mks)

13. WhatfactorsmayencourageentrepreneurshipinKenya

(4mks)

14. Highlightfourcharacteristicsofeconomicresources. (4mks)

15. Givefourreasonswhyonewouldpreferalettertoatelephonetosend

amessage. (4mks)

16. Statetheeffectofeachofthefollowingtransactionsonthebalancesheet

bywritingincrease,ordecreaseornoeffectineachcase.

Transaction Effect

a)Boughtmachineryoncredit __________________

b)Withdrewcashfrom thebusinessforpersonuse __________________

c)Purchasedstockincash __________________

d)Paidoutstandingloanbycheque. __________________

17. Thefollowingbalanceswereextractedfrom thebooksofChebiTradersforthe
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monthended31March2005.

Sh.

Sales 420,000

Purchases 240,000

MotorVan 300,000

Equipment 120,000

Debtors 80,000

Creditors 40,000

Expenses 160,000

Capital 440,000

PreparetrialbalanceofChebiTradersforthemonthended31March2005.

(4mks)

18. Thefollowingbalanceswereextractedfrom thebooksofChomboWholesalers

fortheyearended31Dec2005.

Shs.

Sales 500,000

Purchases 320,000

Openingstock(1.1.2005) 80,000

Closing31.12.2005 40,000

Debtors 140,000

Creditors 90,000

Calculate

a) margin

b) Currentratio

c) Rateofstockturnover (4mks)

19. Outlinefourbenefitsofdirecttaxationtothegovernment.

(4mks)

20. Statefourfactorsthatmaycauseinflationinaneconomy.

(4mks).

21. OutlinefourwaysthattheWorldBankmayusetoassistdeveloping

countriestoimprovetheireconomy.

(4mks)

22. Statefourproblemsthataplannermayencounterindevelopmentplanning.

(4mks)
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565/1
BUSINESSSTUDIES
PAPER1
OCT./.2007
2HOURS
1. Statefourtypesofcomplaintsthataconsumerorganizationmayreceive

from consumers. (4mks)

2. ThefollowingtermsrelatetoCommunication:vertical,horizontal,

formalandinformal.

Writetheappropriateterm ofcommunicationassociatedwitheachof

thefollowingstatements.

Statement Terms

(a) Amanagergivesinstructionstoasupervisor

inherdivision

(b) Rumoursgoingaroundthatthemost

disciplinedworkerswillberewarded.

(c) Amanagerissuesageneralcirculartothe

employees

(d) Prefectsdiscussingdisciplineintheirschool

3. OutlinethreefeaturesofaRe–insurancecompany

4. Afirm wishestointroduceanewproductintothemarket.Outlinefourfactors

thatshouldbeconsideredinchoosinganappropriatemedium forpromotion.

5. Thediagram belowshowsthecurrentdemandforpetrol.

Price Do

Po

Do

o Qo Quantity

a) Whatistheeffectofafallinthepriceofcarsondemandforpetrol?

(2mks)
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b) Drawanewdemandcurveonthediagram abovetoshowtheeffect

ofafallinpriceorcars. (2mks)

6. Statefourwaysinwhichproductionactivitiesmaynegativelyimpacton
communityhealth.

7. Outlinefournegativeeffectsofanageingpopulationtoaneconomy.
(4mks)

8. Thefollowingaresomeoftheaccountsavailabletocustomersinthe
Kenyanbankingindustry:Currentaccount,savingsaccountandFixed
depositaccount.Givetheaccountthatcorrespondstoeachofthedescriptions
givenbelow. (4mks)

Description TypeofAccount
(a) Accountholdersrequiretodeposita

Specificinitialamountaswellas
maintainaminimum balance

(b) Accountholdermaydepositand
withdrawmoneywheneverthey
wantwithoutmaintaininga
minimum balance

(c) Bankspayinterestonthedepositat
comparativelyhigherrates.

(d) Moneymaybedepositedatanytime
andinterestisearnedifaspecified
balanceismaintained

9. Thefollowingaresomeofthedocumentsusedinhometrade:Cashsale

receipt,catalogue,invoiceandstatementofaccount.Matcheachdocument

withtheappropriatedescriptionprovidedinthetablebelow.

Description Document
(a) Showsdetailsofgoodsofferedfor

sale.

(b) Givequantity,unitpriceandtotal

amounttobepaid.

(c) Showstransactionssincethedate

oflaststatement.
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(d) Showsdescriptionofgoodsbought,

pricesandtotalamountpaid.

10. Thefollowingdiagram representsequilibrium positionofafirm underperfect
competition.

Labelthepartsrepresentedbythelettersa,b,c,andd

11. Statefourcircumstancesunderwhichairtransportmaybeusedtoferrygoods

(4mks)

12. On1January2006,MzalendoTraderssh.180000incashandsh.170000atbank.

Duringthemonth,thefollowingtransactionstookplace:

2006

January10 paidABM Traderssh.25,000bychequelesssh.1000Cashdiscount.

16 Soldgoodsforsh.14,000cash,less5%discount

31 Bankedallthecashexceptsh.5200

Entertheabovetransactionsincashbookextractgivenbelowandbalanceitoff.

(5mks)

DR CASHBOOKEXTRACT CR
Date particularDiscount

allowed
cash Bank Date ParticularsDiscount

received
Cash Bank

y

(a)

(b)
(c)

(d)

xOutput

Price
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Sh. Sh. Sh. Sh. Sh.

13. Outlinefourbenefitstoabusinessthatusesitsownwarehouse.
(4mks)

14. Identifythebookoforiginalentryusedinrecordingeachofthefollowing
transactionsofSoyaTraders.
(4mks)

Transaction Bookoforiginalentry
(a) SoldgoodsoncredittoWanjaufor

sh.20,000
(b) Boughtgoodsoncreditfrom Saipei

Tradersforsh.1000.
(c) Achiengreturnedgoodsworthsh.6000

(d) Soyareturnedgoodsworthsh.11000to
NzomeTraders.

15. ThefollowinginformationrelatedtoKeruboTradersfortheyearended

31December,2006.

Sh.

Openingstock 24,000

Carriageonsales 12,000

Purchases 370,000

Sales 442,500

Closingstock 40,000

Otherexpenses10%onGrossprofit.

PrepareTradingprofitandLossAccountfortheyearended31December,2006.

(5mks)
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16. Theaverageconsumerpricefora500gcontainerofcookingfatforvariousyears

isshowninthetablebelow.

year Consumerprice
Kshs.

Consumerprice
Index

2000
2001
2002
2003

47
53
62
74

100
-
-
-

Calculatetheconsumerpriceindexusingyear2000asthebaseyear

(3mks)

17. Statefourwaysthatmaybeusedtocontroltheamountofmoneyin

circulationbythecentralBankofKenya.

18. Outlinefourdifferencesbetweenagoodandaservice.

(4mks)

19. Highlightfourfactorsthatcouldinfluencemobilityofcapitalasafactor

ofproduction.

(4mks)

20. Statefouradvantagesofanopenofficelayouttoanorganization.

(4mks)

21. Highlightfourwaysinwhichtherunningofpubliccorporationsmay

beimproved. (4mks)

22. Statefourreasonswhycountriesmaydecidetotradewitheachother.

(4mks)

23. Outlinefourbenefitsthataccruetoacustomerwhousesautomated

tellermachine(ATM)bankingservice. (4mks)

24. Statefourfactorsthatcouldhastentheeconomicdevelopmentofacountry.

(4mks)

25. Outlinefourelementsthatmaycomprisetheexternalenvironment

ofabusiness.
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(4mks)

565/1
BUSINESSSTUDIES
PAPER1
OCT/NOV2008
2HOURS

1. Statefouradvantagesofdivisionoflabour.

2. OutlinefourfeaturesofaPrivateLimitedCompany

3 Statefourwaysinwhichawarehouseisofimportancetoa

manufacturer.

4 Thediagram belowshowstotalcostcurveofafirm intheshort-run.
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Calculatetheaveragevariablecostofthefirm.

5. Outlinefourbenefitsthatmayaccruetoabusinesspersonwhousese-
mailto

communicate.

6. Outlinethemeaningofthefollowingtermsasusedinaccounting:
(a) Contraentry........................................................................................
(b) Cashdiscount.......................................................................................

7. Foreachofthefollowingtransactionsinthetablebelow,indicateinthe
spacesprovided,thesourcedocumentfrom whichthetransactionwould
berecorded.

No. Transaction Sourcedocument

(a) Salesofgoodsoncredit

(b) Correctionofanundercharge
(c) Goodsreturned
(d) .Purchasesoncredit

8. Statethetypeofledgeraccounttowhicheachofthefollowingaccounts
relates;

Account TypeofLedgeraccount
CommissionIncome

Pre-paidInsurance
Supplier
MotorVehicle

9. Thefollowingbalanceswereextractedfrom thebooksofSolaiTradersasat

31May2006.

Sh
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Currentassets 220,000

Capital 425,000

Netprofit 85,000

Creditors 98,200

Accruedexpenses 11,800

Determine:

(a) Workingcapital

(b) Returnoncapital

10. On31December2005,KiwahadaccruedexpensesofSh.24,000.On31st

December,2006,theaccruedexpenseswereSh,30,000.In2006expenses
PaidforamountedtoSh.85,000.
Determinetheexpensesfortheyear2006.

11. Outlinethecircumstancesunderwhicheachofthefollowing
characteristics
ofhumanwantsmaybeobserved:

12. Outlinefourfactorsthatanentrepreneurshouldconsiderbeforesettingup
a

manufacturingbusiness.

13. Outlinefourrequirementsforopeningacurrentaccountwitha
commercial

bank.

14. Outlinefourfactorsthatatraderwouldconsiderinchoosingamodeof
transport.

15. StatefourreasonswhyethicalpracticeisnecessaryinProductPromotion.

16. TheeconomyofacountryXhasgrownattherateof10%perannum for
thelasttwoyears.However,thestandardoflivingamongthecitizenshas
notchanged.Outlinefourreasonsthatmayhavecontributedtothistrend.
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17 Thefigurebelowshowsadecreaseindemandforacommodityfrom DDto
D\D\,

Statefourpossiblecausesthathaveledtothis
situation.

18 ThefollowinginformationrelatestoOleTradersasat30thJune2007:

Machinery

Furniture

Premises

Debtors

Cashinhand

Bankoverdraft

Creditors

CalculatecapitalforOleTradersasat30June2007:

19 Outlinethepurposeofatrialbalanceasusedinbookkeeping.

20 Statetwocharacteristicsofeachofthefollowingbalancesheet

elements:

(a) Assets

(b) Liabilities

Pric
e

Quantit
y

Shs.

200,00

0

100,000

400,00

0

160,000

10,000

100,000

40,0

00
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21 Outlinefourmeasuresthatagovernmentmayputinplacetoreduce

highinflationinacountry.

22 ElephantEnterprisesacquiredabuildingvaluedatsh1000000on

1January2007.Thebuildingwasinsuredwithtwoinsurancecompanies.

ZebraandSimbaforsh600000and.sh400000respectively.In

May2007,firedamagedthebuilding,causingElephantEnterprisesto

sufferalossof20%ofthebuildingvalue.Determinecontributionmade

bySimbaandZebratocovertheloss.

23 Outlinefourbenefitsthataccruetoabusinesspersonwhousesthelatest

Technologyinrecordkeeping.

24 VisitorstotheofficesofTripleBEnterpriseshavebeencomplainingof

lackofetiquettefrom thesecretaries.Highlightfourmeasuresthatthe

secretariescantaketoimprovetheofficeetiquette.

25 Outlinefourreasonswhythegovernmentmayuseregulatorymeasurestoprotect
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565/1
BUSINESSSTUDIES
PAPER1
OCT/NOV2009
2HOURS
1 Statefourfactorsthatmayaffectthegeographicalmobilityoflabour

2 OutlinefourwaysinwhichCommercialAttachesmaypromote,trade

betweentheircountryandothers (4mks)

3 AmboseliEnterpriseshasbeenspendingheavilyonpromotionofits

productsthoughitssaleshaveconsistentlydeclined.Outlinefour

measurersthatthecompanymaytaketoreversethetrend. (4mks)

4 Writethetypeofdemandrepresentedbyeachofthefollowingstatements

(i)Demandforacommoditycausesanincreaseindemandforanother

commodity

(ii)Demandforonecommoditycallsfordemandofanothercommodity (2mks)

5 Thefollowingbalanceswereextractedfrom thebooksofSakuTraderson
31March2008

Fixedassets 300,000

Currentassets 123,700

Creditors 84,500

5yearloan 125,000

Determinethenetworthofthebusinessasat31stMarch2008 (4mks)

6. Indicatethetypeofjournalinwhicheachofthefollowingtransactions

wouldberecorded

Transactions Typeofjournal

(i}

(ii)

(iii)

(iv)

Goodspreviously

soldoncreditwere

returned

Goodsboughton

credit

Goodssoldon

cash

Motorvehiclesold



16

Foranswers,WhatsApp/call-0746711892

(4mks)

7 Atraderhasdecidedtotakealoantoexpandamanufacturingbusiness.

Givetworeasonswhyitisbeneficialtoborrowfrom anon-bank

financialinstitution (4mks)

8 statefouritemsthatusuallyappearonthecreditsideofthecurrentaccount

ofacountry (4mks)

9 Outlinefourbenefitsthatmayoccur-toabusinessfrom anothercountry’s

politicstability (4mks)

10. Alucrativemanufacturingfirm hasbeenconsistentlyreleasingtoxicwastes

intotheneighborhood.Outlinefourmeasuresyoucantaketostopthefirm

from suchmalpractice (4mks)

11 Outlinefourfactorsthatshouldbeconsideredinthechoiceofameansfor

transportingperishablegoods (4mks)

12 Outlinefourcircumstancesunderwhichfacetofacecommunicationmay

beineffective.

13 Highlightfourbenefitsthatwouldoccuratafirm locatednearother

existingfirms (4mks)

14 Countryxhasbeenexperiencinganupwardtrendinthepriceof

petrolasaresultofarise ininflation.Statefourstepsthatcanbe

takentominimizeexpenditureonthisproduct (4mks)

15 Outlinefourreasonswhyanincreaseinpercapitaincomemaynotnecessarily

leadtoariseinthestandardoflivingofthecitizens. (4mks)

credit
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16 ThebookkeeperofTandeTradersextractedthefollowinginformationfrom

theaccountingrecords.

1,1.2007 31.122007

Sh Sh

Suppliers 465,000 640,000

Discountreceived 12,000

Purchasesreturns 25,000

Duringtheyearended31.12.2007,supplierswerepaidSh1,500,000

whilecashpurchasesamountedtoSh800,000

Determinethepurchasesfortheyear (5mks)

17 Outlinefourcircumstancesthatwouldmakeanofficemanager

toreplaceanexistingmachinewithamodernone (4mks)

18 Outlinefourreasonswhyhypermarketsarebecomingincreasingly

popularinKenya (4mks)

19 Thegraphbelowshowstherateofpopulationgrowthofgivencountry

Y t

Population

Growthrate

%

------------------s

0 a x

Time{years}

Outlinefourfactorsthatmayhavecontributedtothetrendbetweensandt (4mks)

20 Kazim maintainsapettycashbookonweeklyinterest,on1stApril

2007thecashbalancewassh.2,570

DuringtheweekofApril,thefollowingtransactionstookplace

2007

April:2Receivedreimbursementsfrom themaincashier
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3Paidsh3,070forcleaningmaterials.

4paidsh2,000busfare

6boughtstationeryworth2,200

Prepareapettycashbooktorecordtheabovetransactionusingacleaning,

stationeryandbusfarecolumns (5mks)

21 Highlightfourcircumstancesunderwhichbusinessenterprisesmaychoose

tomerge (4mks)

22 ThefollowinginformationrelatestoMajiMazuriTradersasat31.2-2008

Fixedassets 400,000

Stock 120,000

Currentliabilities 60,000

Netprofitsforthecurrentyear 100,000

Calculate:

(i)rateofreturnoncapitalemployed;

(ii)Currentratio (4mks)

23 Highlightfourfactorsthatmustbeconsideredbeforeincurringpublic

Expenditure (4mks)

24 Outlinefourbenefitsthataccruetothegovernmentasaresultof

Privatizationofpublicenterprises. (4mks)

25 KAMATownedamotorvehicle,valuedatsh1,000,000.Hecomprehensively

insuredthecaratSh800,000.Themotorvehiclewasinvolvedinanaccident

anddeclaredawriteoff.CalculatetheamountKAMATshouldgetfrom the

insurer (4mks)
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565/1
BUSINESSSTUDIES
PAPER1
OCT/NOV2010
2HOURS

1. Inthespacesprovidedbelow,indicatethetypeofutilitycreatedbyeachofthe

followingcommercialactivities: (4mks)

Commercialactivity Typeofutility

(i) Sellinggoodstocustomers;

(ii) Transportinggoods;

(iii) Storekeeping;

(iv) Makingachair.

(5mks)

2. Givefivereasonswhythegovernmentmayfinditnecessarytostartparastatals.

3. Namethetypesofwarehousesassociatedwitheachofthestatementsgivenbelow:

(4mks)

Statement Typeofwarehouse

(i) Goodscanbestoredbefore

paymentofcustomsduty.

(ii) Individualscanhirestoragefacilities.

(iii) Goodsarestoredfromseveral

manufacturers.

(iv) Specialisedgoodsarestored

4. Thefigurebelowshowsashiftinthesupplycurveofagivencommodity.

Price
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P Eo E1

So S1

O Qo Q1 Quantity

OutlinefourfactorsthatmayhavecausedtheshiftinthesupplycurvefromSoto
Sr

5. ThebalancesgivenbelowrelatetoEnotikaTradersfortheyeare.31ST December
2008.

Shs
Capital ?

2yearbankloan 230,020
Creditors 95,200
Fixedassets 480,000
Currentassets 145,220
Prepareabalancesheetasat31stDecember2008. (5

mks)

6. Givetworeasonswhyathreecolumncashbookisusedbothasajournaland
aledger. (4mks)

7. Themanagementofnationaldebt,creditcontrolandlenderoflastresortare
someofthefunctionsoftheCentralBank.Matchthesefunctionswiththe
statementsgivenbelow. (3mks)

Statement Function

i. RepaymentofGovernmentsecuritiesas
theymature.

ii. Receiptoftreasurybillstosecureloans.

iii. Directingcommercialbanksonthe
preferredsectorstolendmoney.

8. Statethemeaningofthefollowingtermsofsaleasusedininternationaltrade:
(4mks)

(i) LOCO.
(ii) C.I.R

(iii) F.A.S
(iv) F.O.Q
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9. ThemanagerofTasaLimitedconstantlywalksaroundvariousdepartments.
Statefourmeritsofthisstyleofmanagement.

(4mks)

10. Statefourreasonswhythegovernmentshouldcreateanenabling
environmentforinvestors. (4mks)

11. Outlinefourdifferencesbetweeninsuranceandassurance.
(4mks)

12. Statefourfactorsthatmayinfluencethelevelofnationalincome.
(4mks)

13. Outlinethedifferencebetweencashandcredittransactions.
(2mks)

14. Thetermscapitalemployed,workingcapital,owner'sequityandborrowed
capitalaretypesofcapitalfoundinabusiness.Matcheachofthestatements
givenbelowwiththerelevanttypeofcapital.

(3mks)

Statement Typeofcapital
(i)Resourcesinvestedintothebusiness

bytheowner.

(ii)Excessofcurrentassetsovercurrent

liabilities.

(iii)Amountinvestedintothebusinessby

outsiders.

15. Outlinefourwaysinwhichgovernmentexpendituremaystabilizetheeconomy
ofacountry.
(4mks)

16. Statefourproblemsassociatedwithdevelopmentplanning.
(4mks)

17. Statefourservicesthatawholesalermayoffertoamanufacturer.
(4mks)

18. Statefourreasonswhyflowerexporterswouldtransporttheirproducebyair
ratherthanbysea.
(4mks)
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19. Thediagram belowrepresentstherelationshipbetweenpopulationandincome

percapita.

P Q
(axis)

S(axis)
StatewhatisrepresentedbyPandSaxes,andlettersRandQ.

20. Thefollowinginformationwasextractedfrom thebooksofHelen

Traders;

1/1/200831/12/2008

ShsShs

(i) Salariespre-paid 24,800 52,400

(ii) Salariespaid - 48,200

Prepareasalaryexpenseaccountusingtheaboveinformation.

(5mks)

21 Statefourcircumstancesunderwhichonemaydecidetostartapersonalbusiness.

(4mks)

22 Highlightfourwaysinwhichabusinessideacanbeimplemented. (4mks)

23 Outlinefivemeasuresthatamanagercantaketoimprovetheworking

environmentintheoffice. (5mks)

24. Highlightfourchallengesthatapersonmayencounterwhenusinga

cellphone(mobilephone) (4

mks)

25. Thediagram belowrepresentsthelong-runequilibrium ofafirm under

monopolisticcompetition.

O

(4mks)
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Price

O Qo
Namethecurvesrepresentedbythelettersa,b,c,andd
(4mks)

565/1
BUSINESSSTUDIES
PAPER1
OCT/NOV2011
2HOURS

1 Identifythetypesofwholesalersdescribedinthestatementsgivenbelow: (4mks)

(a) Awholesalerwhotradesinmaizegrainonly.

(b) AwholesalerwhosuppliesgoodstomostofthetradersinKitui,

MbooniandMachakosdistrictsintheEasternpartofKenya.

(c) Awholesalerwhobuystomatoesfrom farmersinruralareas

andsellsthesametootherwholesalersinurbanareas.

Quantity
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(d) Awholesalerwhotradesinawidevarietyofhumanmedicine.

2 Outlinefourfactorsthatshouldbeconsideredbeforebuyingofficeequipment. (4mks)

3 Outlinefourmalpracticesbytradersagainstwhichconsumersmayneedprotection
bythegovernment. (4mks)

4 Statethreefeaturesofaninsurableinterest. (3mks)

5 OutlinefourwaysofreducingthelevelofunemploymentinKenya. (4mks)

6 Statefourservicesofferedbyacommercialbanktoitsconsumers. (4
mks)

7 Listfoursourcesofpublicfinance. (4mks)

8 Outlinefourreasonswhycountriesmaytradewitheachother. (4
mks)

9 Statefourreasonswhyeconomicdevelopmentisdesirabletoacountry. (4
mks)

10.Indicatetherewardassociatedwitheachofthefactorsofproductioninthetable
below.

11Outlinefourcircumstancesunderwhichaco-operativesocietymaybedissolved.(4

mks)

12 Highlightfourfeaturesofabondedwarehouse, (4

mks)

13 Outlinefourfactorsthatmaybeconsideredwhenmeasuringthesizeofafirm.(4

mks)

14 Thefollowingtransactionswereextractedfrom thebooksofSarahTradersfor

Factorofproduction rewards

a land

b labour

c capital

d entrepreneurship
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themonthofMarch2006.

March10:PurchasedgoodsoncreditworthKsh200,000from Salim Traders
March25:SoldgoodsoncreditworthKsh420,000toShahTraders

Recordtheabovetransactionsintheledgeraccountsbelow: (4
mks)

(a)Salim tradersaccount c)Shahtradersaccount

b)Purchasesaccount d)Salesaccount

15 On2ndNovember2006,OromoreceivedaninvoiceforKsh12,000.Termsofpayment
Weretradediscount5%andcashdiscount10%,ifpaymentismadewithin30days.
Determinetheamountpaidifpaymentwasmadeon28thNovember2006. (4mks)

16Thefollowingbalanceswereextractedfrom thebooksofNafulaTradersasat
31stDecember2005.

Ksh
CurrentLiabilities 150,000
Netprofit 50,000
Totalassets 500,000
2yearsBankloan 100,000

Calculatetherateofreturnon
capital.

17.Theinformationgivenbelowwasextractedfrom thebooksofAmina
Traderson 31stDecember2006.

Ksh260,000
75,00012,500
27,500

Goodsweresoldatamark-upof25%.
Usingtheinformationgivenabove,prepareAminaTraders'

TradingAccount. (4mks)
18.Statefourbenefitsthatafarmermaygetbytransportingproducetothemarketby
road.

(4mks)
19 Thetablegivenbelowrepresentsthesupplyscheduleofsukuma

wiki(kales)foreightweeksinthemonthsofJanuaryandFebruary
2009.

(4mks)

Purchases
Openingstock
Carriageon
purchasesClosing
stock
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WEEK 1 2 3 4 5 6 7 8
QUANTITY
(METRIC
TONNES)

505 485 430 375 340 290 215 195

Outlinefourcausesofthetrendinthetable.

20 Outlinefourwaysinwhichhouseholdscontributetonationalincomeofa

country.4mks)

21 Outlinefourcircumstancesinwhichatradermayuseoralcommunication.

(4mks)

22 Outlinefourreasonswhyafirm mayremainsmall. (4

mks)

23 On1stJanuary2007,MuthoniTradersCashBookshowedacreditbalanceof

Ksh150,000atthebankandadebitbalanceofKsh25,250inhand.Duringthe

month,thefollowingtransactionstookplace:

January5: MadecashsalesforKsh21,500
January16: ReceivedachequeforKsh360,000from adebtor.
January28: PaidacreditorKsh.100,000;partlybyachequeofKsh80,000

andthebalanceincash.
PrepareaTwo-columnCashBookforthemonth.

(5mks)

DR CR
Date Details Cash

(Kshs)
Bank
(Kshs)

Date Details Cash
{Kshs)

Bank
(Kshs)

24 Statefourbenefitsthatatradermaygetbyadvertisingproductsinanewspaper.

(4mks)
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565/1
BUSINESSSTUDIES
PAPER1
OCT/NOV2012
2HOURS

1.Outlinefourcircumstancesunderwhichcashwithordermaybeused.

2.Statefourbenefitsthatafarmermayderivefrom beingamemberofaProducer

Co-operativeSociety (4mks)

3.Highlightthreebenefitsofglobalizationtoabusinessenterprise.

(3mks)

4.Highlightfourwaysinwhichconsumersmayprotectthemselvesagainst

exploitationbytraders. (4

mks)

5.Outlineonecircumstanceunderwhicheachofthefollowingtelecommunication

servicesmaybeused: (3mks)

(i)Paging

(ii)Facsimile(fax)

(iii)Radiocall

6.Thefollowinginformationwasextractedfrom thebooksofMarigiTraderson30thJune
2009.

PreparetheTradingAccountofMarigiTradersfortheyearended30thJune2009.
(5mks)

7.Outlinefourtoolsofmonetarypolicythatagovernmentmayusetoreduce
excessmoneyincirculation. (4mks)

8. Outlineonecircumstanceunderwhicheachofthefollowingtypesofinflation

Item Shs.

Purchases 720,000

Openingstock 165,000

Closingstock ?

Sales 980,600

Margin 20%
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mayoccur: (4mks)

(i) Creepinginflation
(ii) Hyperinflation

9.Statefourformsofeconomicintegrationthatmayexistbetweencountries. (4

mks)

10.Highlightfourproblemsofdevelopmentplanningthatacountrymayexperience.(4

mks)

11.Nyabokeoperatesashopinafarmingarea.Statefourwaysinwhichthefarming
communitycanbenefitfrom thebusinessactivity. (4
mks)

12.Outlinefourfeaturesofindirectproduction.

13.Statefourfactorsthatmayleadtothesuccessofabusiness.

14.Statefourwaysinwhichagoodfilingsystem mayfacilitatetheoperationsinan

office. (4mks)

15.Highlightfourbenefitsthatacountrygetsbyencouragingtradeamonghercitizens.
(4mks)

16.Outlinefourchallengesthatmaybeencounteredwhenmeasuringnationalincome
usingtheoutputapproach. (4mks)

17.Highlightfourmeasuresthatagovernmentmaytaketoreducethemortalityrateina
country. (4mks)

18.Thefollowingbalanceswereextractedfrom thebooksofHighlifeGeneral

Storeson31stDecember2008:

Item Shs.

Landandbuildings 650,000

Stock 470,000

(4mks)
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Bankoverdraft 80,000

Debtors 350,000

10yearBankLoan 500,000

Creditors 220,000

Cash 50,000

MotorVan 150,000

Capital ?

PreparethebalancesheetofHighlifeGeneralStoresasat31st

December,2008.

19.Giventhestatementsinthetablebelow,indicatethetypeofentrytobemadein

therelevantledgeraccounts: (4mks)

Statement TypeofEntry

(i)Anincreaseinrevenue

(ii)Adecreaseinanasset

(iii)Anincreaseinanexpense

(iv)Adecreaseinliability

20.Inthespacesprovidedinthetablebelow,namethedocumentJambiLtd.wouldissue
underthe
circumstancesdescribed: (4mks)

(i)JambiiLtdsoldgoodsworthSh.54,000

oncredittoJamilarTraders.

(ii)OsuriEnterpriseswhichhadbought

goodsworthSh27,000waserroneously

chargedforonlyShs25,000.

(iii)GuruTraderspaidShs33,900by

chequetoJambiLtd.forgoodswhich

hadbeensupplied

(5mks)

Circumstance Documenttoissue
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(iv) GoodssoldtoJamilarTradershad

beenoverpricedbyShs4,000.

21.Outlinefourconditionsunderwhichawarehousemaybeconsideredtobeoperating
efficiently. (4mks)

22.Highlightfouradvantagesofpromotingsalesthroughtheinternet.

(4mks)

23.Zawadioperatesahardwarebusinessinherhometown.Outlinefourmethodsshemay

Usetodeterminepricesforhergoodsotherthantheforcesofdemandandsupply
(4mks)

24.Highlightfourfactorsthatafirm mayconsiderwhendecidingonthegoodstoproduce
(4mks)

25.Statefourfeaturesofaperfectlycompetitivemarket.
(4mks)
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565/1
BUSINESSSTUDIES
PAPER1
OCT/NOV2013
2HOURS

1.Outlinefourwaysinwhichbusinessstudiesmaybeofbenefittoanindividual.

(4mks)

2.Highlightfourexternalfactorsthatmaynegativelyinfluencetheoperationsofa

business. (4mks)

3.Statefourcharacteristicsofasuccessfulentrepreneur. (4mks)

4.Statefourfunctionsofanoffice. (4mks)

5.Filltherelevantbranchesoftradeinthediagram givenbelow; (3mks)

6.Theparticipantsinatwosectoreconomyarehouseholdsandfirms.Identify

therelevantparticipantsineachofthestatementsgivenbelow: (4mks)

Statement Participant

a.Paymentforgoodsandservices a.

b.saleoffactorsofproduction b.

c.paymentforfactorsofproduction c.

d.saleofgoodsandservices d.

Trade
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7.Thefollowingbalanceswereextractedfrom thebooksofWekesaTraderson

31stDecember,2009.

Items Shs
Capital 500,000
Cashinhand 20,000
Buildings 200,000
Furniture 25,000
Motorvehicle 400,000
Creditors 18,000
Debtors 36,000
Bank 100,000
Bankloan 263,000

Usingtheaboveinformation,prepareWekesaTrader’sTrialBalance
on31stDecember,2009. (5mks)

8.ThefollowinginformationrelatestoKaributradersfortheyearended

31stDecember2008.

Details Shs
Fixedassets 1,840,000
Currentassets 400,000
6yearbankloan 600,000
Currentliabilities 150,000

Determineowner’scapitalusingtheinformationgivenabove. (4mks)

9.Statethetypeofunemploymentrelatingtoeachofthefollowingdescriptions:(4mks)

(a)Causedbyalternatingtradingpatternsoccurringatsimilartimes.
(b)Ariseswhereworkershavemoreskillsandhigherqualificationsthan

thejobrequirements.
(c)Arisesoutofamismatchbetweentheskillspossessedbypotential

employeesandthelocationofthejobsavailable.
(d)Ariseswhenpeopleareunwillingtotakeupjobsduetolowpay.

10.Highlightfourcircumstancesunderwhichthecapitalofabusinessmaychange.(4mks)

11.BelowaresomeentriesinthecashbookofRomanoTradersforthemonthofJuly2010.

Dr CASHBOOK Cr
Date

(2010)

Details Cash

(Shs)

Bank

(Shs)

Date Details Cash

(Shs)

Bank

(Shs)

July1 Balb/d 15,000 July1 Balb/d 100,000

July6 Cash 20,000 July6 Bank 20,000

July20 Sales 15,000 July15 Wages 5,000

July28 Debtors 20,000 July29 Stock 10,000
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July31 Balc/d 10,000

Statethemeaningofthefollowingentries: (4mks)

(a)July1,2010Balanceb/d,bankcolumn,shs100,000
(b)July6,2010cashshs20,000andbankshs20,000

(c)July28,2010debtorsshs20,000
(d)July31,2010Balancec/dshs10,000

12.Outlineonecircumstanceunderwhicheachofthefollowingsource

documentsmaybeissuedbyatrader: (4mks)

(a)Debitnote
(b)Invoice
(c)Creditnote
(d)Quotation

13.Namefourdocumentsthatmayberequiredbytheregistrarofcompanies

inordertoregisterapubliclimitedcompany. (4mks)

14.Outlinefourmeasuresthatacountrycantaketoreducethelevelofinflation.(4mks)

15.Outlinefourfactorsthatmaymakeaproducertoby-passthewholesaler

whendistributinggoods. (4mks)

16.Highlightfourbenefitsthatacountrywouldgetbydevelopingher

infrastructure. (4mks)

17.Statefourbenefitsofabondedwarehousetothegovernment. (4mks)

18.Outlinefourqualitiesofasuccessfulsalesperson. (4mks)

19.Highlightfourfactorsthatmaycausethesupplycurvetoshifttotheright. (4mks)
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20.Outlinefourpositiveeffectsthatproductionactivitiesmayhaveon

communityhealth. (4mks)

21.Statefourbasicfeaturesofamarket. (4mks)

22.Outlinefourfeaturesofaparastatals. (4mks)

23.Outlinefourcircumstancesinwhichthegovernmentmaybeinvolved

inbusiness. (4mks)

24.Highlightfourfactorsthatatradermayconsiderwhenchoosingameans

oftransport. (4mks)

25.Statefourreasonsforprivatizingpubliccorporations. (4mks)

565/1
BUSINESSSTUDIES
PAPER1
OCT/NOV2014
2HOURS

1. Thefollowingaredescriptionsoffeaturesofhumanwants.Identifythe

featuresthatrelatetothedescriptionsinthespacesprovided. (4marks)

Description Feature

(a)Apersonisunabletofully

satisfyallwants.

(b)Oncesatisfied,theyhavea

tendencyofbeingfeltagain.

(c)

Somewantsaresatisfied

together

(d)Thesamewantcanbe
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satisfiedusingdifferent

resources.

2. Nametwooccupationsthatrelatetoeachoftheproductionactivities

givenbelow: (3marks)

(a) Extraction

(i)

(ii)

(b) Construction

(i)

(ii)

(c) Directservice

(i)

(ii)

3. Outlinefourtasksthatmaybecarriedoutbyareceptionistinanoffice. (4marks)

4. Highlightfourcircumstancesinwhichachequemaybeusedasa

meansofpayment. (4marks)

5. Highlightfouractivitiesthatmaybecarriedoutinastockexchange

market. (4marks)

6. Outlinefourfeaturesoflinersinseatransport. (4marks)

7. Statefivetypesofinformationthatamanagermaycommunicate

tothejuniors. (5marks)

8. Explainthemeaningofthefollowingterms: (4marks)

(a) Insured

(b) Insurance

9.Inthespacesprovidedbelow,indicatewhetherthefollowingfactorscause

movementalongthedemandcurveorashiftofthedemandcurve. (3marks)

Factor Movementalongorshiftof

(a) Changeinincome. thedemand



36

Foranswers,WhatsApp/call-0746711892

curve.

(b) Changeinprice.

thedemand

curve.

(c) Changeinweather.

thedemand

curve.

10.Highlightfourrolesplayedbythebrokerinthechainofdistribution. (4marks)

11.Thefollowingdiagram representsthecircularflowofincomeinatwo

sectorclosedeconomy.

Identifytwofactorsrepresentedbyeachofthearrowslabelledaandb. (4marks)

12.Fillinthemissingfiguresinthetablebelow: (4marks)

FA CA C L

(a) 275,500 315,000 115,500

(b) 182,000 108,700 217,100

(c) 76,400 123,100 91,900

(d) 313.450 211,340 189,170

13.MheshimiwaLtd.hadthefollowingledgeraccountbalancesasat31s'May2010:

Details Shs.

Purchases 3.880

Sales 3.350

Returnsoutwards 150

Returnsinwards 160
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D.Simola(Debtor) 2,550

P.Mwende(Creditor) 3,100

Wages 800

Cash 960

Capital 1,750

Followingisaformatofthedebitsideofathree-columncash-book:

14.followingisaformatofthedebitsideofathree-columncash-book:

DATE V W X Y

NamethecolumnslabelledV.W,XandY. (4marks)

15.OutlinefourfunctionsoftheInternationalBankforReconstruction

andDevelopment. (4marks)

16.Statefourdisadvantagesofbartertrade. (4marks)

17.ThefollowingtransactionsrelatetoJelimoStores:

(a)10th October2010,soldunusedstationeryforSh3,000oncredit

toK.Likia.

(b)23rdOctober2010,boughtamotorvehicleoncreditfrom Onjwaria

MotorsforSh700,000.

Required:RecordtheabovetransactionsinthegeneralJournalgivenbelow:(4marks)

Date Particulars Folio Dr. Cr.

18.Listfourlevelsofinflation (4marks)

19.ManycountriesinAfrica,LatinAmericaandAsiaareconsideredtobe

under-developed.Outlinefourcharacteristicstheyhaveincommon. (4marks)

20.Madam Emorooperatesamatatubusiness.Statefourfactorsintheinternal

environmentthatmayinfluencethebusiness. (4marks)

21.Highlightfourreasonsforwhichbusinessesshouldobserveethical

practices. (4marks)
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22.Statefourmeritsofpromotingproductsthroughpersonalselling. (4marks)

23.ThefollowinginformationrelatestoKibokoTradersasat31s'December2010.

Details Shs

Totaldrawings 400,000

Addedinvestments 800,000

Capitalon31slDec2010 7.000.000

Profit 3,100,000

CalculateKiboko'sinitialcapital. (3marks)

24.Outlinefourpositiveimplicationsofayouthfulpopulationtoaneconomy. (4marks)

25.PQLtdhadthefollowingbalancesasat31stDecember2012.

Sales 23498000

Stock1/1/2012 57,140

Returninwards 27,200

Purchases 162,900,000

Stock31/12/2012 86340

PreparePQ’sTradingAccountfortheyearended31stDecember2012. (5marks)

565/1
BUSINESSSTUDIES
PAPER1
OCT/NOV2015
2HOURS

1.Whatarethereasonsthatwouldmakeanindividualengageinbusiness? (4mks)

2.Listfourtypesofutilityandtheproductionactivityassociatedwitheachofthem.(4mks)

3.Outlinefourwaysinwhichtheofficefacilitateseffectivehandlingofdocuments.(4mks)

4.Highlightfourfactorsthatmayinfluenceaconsumertopurchaseproductsfrom

akioskratherthanasupermarket. (4mks)

5.Statefourcircumstancesunderwhichhirepurchasemaybeusedtoacquiregoods.(4mks)
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6.Givefourreasonsfortheincreaseduseofmobilephonesinbanking (4mks)

7.OutlinefourmethodsthattheGovernmentofKenyausestoregulatebusiness

activities. (4mks)

8.Statefourdisadvantagesofusinginternetasameansofcommunication. (4mks)

9.Statefourdifferencesbetweenlifeassuranceandgeneralinsurance. (4mks)

10.Givefourreasonsforobservingethicalpracticesinproductpromotion. (4mks)

LifeAssurance GeneralAssurance

11.Thegraphgivenbelowrepresentsthedemandandsupplycurvesofmilk: (4mks)

Statefoureffectsofashiftofthedemandcurvetotheright. (4mks)
12.Outlinefourdisadvantagesthatamanufacturerwouldsufferifwholesalers

wereeliminatedfrom thechainofdistribution. (4mks)

13.Thefollowingbalancesheetwasincorrectlyprepared:
PEMBETATUTRADERS

BALANCESHEET
FORTHEYEARENDED31.12.12

KSH ksh
Stock 5000 Furniture 50,000
Bankoverdraft 5000 Debtors 7000
Cash 9,000 Capital 66000

19,000 123,000

Prepareacorrectedbalancesheet. (4mks)
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14.ThefollowingfiguresrelatetojumboTradersfortheyearended31.12.13
Details kshs

Capital(31.12.13) 940,000
Netloss 20,000

Additionalinvestment 420,000
Monthlydrawings 5,000

Determinethecapitalasat1.01.13 (4mks)

15.Identifytheledgersinwhichthefollowingaccountsaremaintained. (5mks)
ACCOUNT LEDGER
Pendo(Debtor)
machinery
Rent
Capital
Juma(creditor)

16.Listthreelevelsofinflation (3mks)

17.Namethedocumentsdescribedbythestatementsgivenbelowasusedin

internationaltrade: (4mks)

a)Requestsforpaymentbeforegoodsaredelivered

b)Showsownershiportitleofgoodsimported

c)Showsthecountryofmanufactureofgoods

d)Showsthetransportationchargesforgoods

18.Thefollowingpurchasesreturnsjournalrelatestofarasitraders:

PURCHASESRETURNSJOURNAL
DATE DETAILS INVOICENO. FOLIO AMOUNT
2012
MARCH KSH
1 junior R22 PL1 2000
3 Mimisupplies 100 PL2 4000
4 Kilimanjaro 30 PL5 5000

GL4 11,000

Posttheinformationabovetotherelevantledgeraccounts. (4mks)

19.Outlinefourgoalsofdevelopmenttoacountry. (4mks)

20.ThefollowinginformationrelatestokahawaTradersasat31stDecember2012.
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Stock 1.1.12 ksh80,000

Stock 31.1.12 ksh120,000

Purchases ksh1,000,000

Margin 20%

Required:

Prepareatradingaccount.

(5mks)

21.Statefourreasonsthatmakeitnecessaryforfirmstomaintainahealthy

environment. (4mks)

22.Highlightfourbenefitsofabusinessplantoanentrepreneur. (4mks)

23.Outlinefourbenefitsofseatransportoverairtransport. (4mks)

24.Inwhichwayscananinvestorbenefitfrom thestockexchange? (4mks)

25.Statethreeclausesfoundinthememorandum ofAssociation. (3mks)

565/1
BUSINESSSTUDIES
PAPER1
OCT/NOV2016
2HOURS
565/1

1.Statefourexternalfactorsthatmaynegativelyinfluencetheoperationsofthe

business (4marks)

2.Highlightfourbenefitsofabusinessplantoanentrepreneur (4marks)

3.Statefourwaysinwhichagoodfillingsystem mayfacilitatetheoperationsofan
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office (4marks)

4.Highlightfouractivitiesthatmaybecarriedoutinastockexchangemarket

(4marks)

5.Outlienfourcircumstancesunderwhichacooperativesocietymaybedissolved (4

marks)

6.OutlinefourmethodsthatthegovernmentofKenyausestoregulatebusiness

activities. (4marks)

7.Statefourwaysinwhichayouthfulpopulationmaybeusefultoaneconomy (4

marks)

8.Outlineonecircumstanceunderwhicheachofthefollowingtelecommunication

servicesmaybeused (4

marks)

i)Paging

ii)Facsimile(fax)

iii)Radiocall

iv)Telex

9..ThefollowingtransactionsrelatetoJelimoStores:

(a) 10"1October2015soldunusedstationeryforSh3,000oncredittoK.Likia.

(b) 23rtiOctober2015,boughtamotorvehicleoncreditfrom OnjwariaMotorsfor

Sh700,000.

Required:RecordtheabovetransactionsinthegeneralJournalgivenbelow: (4marks)

Date Particulars Folio Dr. Cr.

10.•Statefourfeaturesofaninsurableinterest, (4
marks
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11.Statefourfeaturesofaparastatal (4marks)

12.Thegraphgivenbelowrepresentsthedemandandsupplycurvesofmilk

Statefoureffectsofashiftofthedemandcurvetotheright (4marks)

13.Outlinefourfunctionsoftheworldbank (4marks)

14.OutlinefourwaysofreducingthelevelofunemploymentinKenya (4marks)

15. Thefollowingbalanceswereextractedfrom thebooksofHighlifeGeneralStoreson
31SIDecember2015.

Item Ksh

Landandbuildings 650,000

Stock 470,000

Bankoverdraft 80,000

Debtors 350,000

10yearBankLoan 500,000

Creditors 220,000

Cash 50,000

MotorVan 150,000

Capita! 9

Required:PreparethebalancesheetofHighlifeGeneralStoresasat31stDecember2015.(4
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marks)

16. Outlinefourcircumstancesinwhichthegovernmentmaybeinvolvedinbusiness. (4

marks)

17.Identifytheledgersinwhichthefollowingaccountsarekept (4

marks)

ACCOUNT LEDGER

i) Pendo(debtor)

(ii) Machinery

(iii) Rent

(iv) Capital

18. Thefollowingdiagram representsthecircularflowofincomeinatwosector
closedeconomy.

Identifytwofactorsrepresentedbyeachofthearrowslabeledaandb (4Marks)

19.Statefourreasonsforprivatizingpubliccorporations.

20.Statefourreasonsfortheincreasesuseofcellphonesinbanking (4marks)

21.Listfoursourcesofpublicfinance (4marks)

22.Statetwosituationsinwhicheachofthefollowingtypesofinflationmayoccur

i)Creepinginflation (2marks)

ii)Hyperinflation (2marks)

23.Outlinefourfactorsthatmaymakeaproducertoby-passthewholesalerwhen
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distributinggoods (4marks)

24.Outlinefourgoalsofdevelopmenttoacountry (4marks)

25.Outlienfourcharacteristicsofservices.

(4marks)
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