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BUSINESSSTUDIESKCSE
TRIALS
ForAnswers,prefercallingMDM.Mariam-0746711892
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.
KenyaCertificateofSecondaryEducation(K.C.S.E.)

1. Identifythelevelofproductionforeachofthefollowingactivities. (4mks)

2. Outlinefourreasonswhyroadtransportisstillthemostreferredmodeoftransportfrom

NairobitoMombasadespitetheintroductionofStandardGaugeRailway(4marks)

3. DeterminetheinitialcapitalofABCbusinesswhosedetailsareasfollows:

Capitalon31dec2001wasshs120,000

Netlossduringtheyearwasshs70,000

Drawingswereshs20,000onaquarterlybasis

Owner’sinvestmentwasshs20,000

4. Stateanyfourfunctionsofthecentralbanktothecommercialbanks

5. ThefollowingtransactionstookplaceinthebusinessofOnyumaduringthemonthof

June2016.
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June03.2016-officefurnitureworth80,000wassoldat90,000oncredittoButererestaurant.

June29.2016-Motorvehicleworth1000,000wasboughtfrom CMCmotorspaying400,000

cashandtheresttobepaidlater

6. Outlinefourcircumstancesunderwhichaninsurancecompanymayre-insure
(4marks.

7. Statefourauxiliaryservicesthatmayattractbusinessenterprisesinanarea
(4
marks)

8. Thetablebelowshowsthegeneralchangeofpriceforacertaincommodityovera

periodoffiveyears.

Year Price(Ksh) CPI

(a) 2008 92.00 -

(b) 2009 100.80 -109.56%

(c) 2010 104.50 -113.59%

(d) 2011 105.30 -114.46%

(e) 2012 101.50 -110.33%

Required:

Usingyear2008asthebaseyear,determinetheconsumerpriceindexforyear2009,2010,

2011and2012 (4marks

9. Stateanyfourchallengesofapopulationmadeupofalargeproportionofyoungpeople

10. Highlightfourformsofwrittencommunicationthattheministerofeducationcoulduse

topasson
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information

11.Mr.Museehadthefollowingbalancesinhisbusinesson1stJan.2008

Motorvan65,000

Cashatbank 52,400

Machine 6,800

Creditors 15,900

Debtors 30,000

Loan 3,000

Stock 22,600

ThefollowingtransactionstookplaceinthemonthofJan.2008

Soldstockvaluedshs.5000forshs.7,500cash

Exchangethemotorvanwithatractorvaluedatshs.

65,000Thedebtorpaidbycashshs.10,000

Prepare:Mr.Musee’sbalancesheetasat31stJan.2008

(4
marks)

12.Identifyanyfourcharacteristicsofeconomicresources (4
marks

13 Statefourfeaturesthatmakechainstoresveryunique (4marks)

14. KenyansaremoreappealedbyloansofferedbySACCOsratherthanthoseofferedby

commercialbanks.Outlinefourreasonswhythisisso(4marks)

15. Outlinefourchallengesthatadistributoroffreshmilkislikelytofaceinhisoperations.

(4MARKS)

16. Outlinefourreasonswhybillboardshavebecomeverycommonmedium ofadvertising

inmajorurbancentres (4marks)

17. Statefivewaysinwhichthegovernmentfinancesitsexpenditure (4mks)

18. IntherecentpasttherehasbeendevelopmentofmallsinNairobi.Highlightfour

disadvantagesofsuchmalls. (4marks)

19..Indicatethesourcedocumentforeachofthefollowingbooksoforiginalentry. (4MARKS)

BOOKSOFORIGINALENTRY SOURCEDOCUMENT.

a)Salesreturndaybook ______________________________________



Foranswer,prefercallingMdm.Mariam-0746711892. 5

b)Cashbook ______________________________________

c)Purchasesjournal ______________________________________

d)Purchasereturnjournal ______________________________________

20. outlinefourconsequencesofpoorarrangementofgoodsinawarehouse 4mks

21. Highlightfourcausesofashiftofdemandcurvetotheleft (4marks)

22..Statefourbenefitsthatabusinessinapoliticallystablecountryislikelytoenjoy

(4marks)

24.Theinformationgivenbelowwasextractedfrom thegbooksofaminatraderson31st

december

2006

Purchases 260000

Openingstock 75000

Carriageonpurchases 12500

Closingstock 27500

Mark-up 25%

Usingtheinformationabove,prepareAminatraderstradingaccount
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23.Differentiatebetweenaperfectcompetitionandmonopolymarketstructure 4mks

25.HighlightfourwaysinwhichKenyaAssociationofManufacturers(KAM)ensuresthattheir

membersdonotexploitconsumers.(4mks)

PAPER2
1.(a).ExplainFIVEprinciplesthatgovernthespendingofrevenuecollectedbythegovernment

(10marks)

(b)ThetablebelowrepresentsupplyscheduleofbreadtoKiranitown.

Year Quantityofbread

2015 10,000

2016 9,000

2017 7,800

2018 5,000

Assumingthepriceremainsconstant,explainfivepossiblereasonsforthetrendinthe

supplyof

bread. (10mks)

2.(a)Explainfivefactorstoconsiderwhenevaluatingabusinessopportunity.(10mks)

b)Asat1stAugust2012thecashbookofOngetishowedthefollowingbalances:

Cash10,000,Bank4,300(Cr)

Duringthemonth,thefollowingtransactionstookplace:

August3:TumboadebtorsettledhisaccountofShs.8,000bychequeofShs.

2,500.

August6:PaidrentbycashShs.4,000

10:DepositedShs.3,000intothebusinessbankaccountfrom thecashtill.

15:SettledNyamu‘saccountinthebankofShs.10,000andbealloweda

discountof1%

21:Cashsalessh.6,000.

24:Otieno,adebtor,settledhisaccountbyachequeofShs.4,000having

beenallowedadiscountof20%

26:PurchasedfurnitureShs.2,600payingbycheque.

28:ReceivedShs.1,800cashfrom Nduta.

30.BankedtheavailablecashexceptShs.800.

Prepareadullybalancedthreecolumncashbook 10mks
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3.(a)explainfivebenefitsenjoyedbyaatraderwhobuysgoodsoncreditratherthanby

cash(10marks)

(b)Explainanyfivefactorsthatmayinfluenceadecreaseinthelevelofnationalincome

10mks

4.(a)ExplainfivecontributionsofcommercialbankstotheKenyaneconomy

(10mks)

(b)Explainfivewaysinwhichtheefficiencyofawarehousecanbeenhanced 10mks

5.(a)Explainfivewaysinwhichthegovernmentmayregulatebusinessactivities

(10mks)

(b)Thefollowingtrialbalancewasextractedfrom thebooksofKaiyaba

traderson31stDecember2001 Kaiyaba

Traders

TrialBalance

Asat31stDecember2001

Grossprofit

Closingstock

Capital

Drawings

Creditors

Premises

Debtors

Cashatbank

Bankloan(1year)

Generalexpenses

Commissionreceived

WagesandSalaries

Dr Cr

shs

274,000

83,000

103,000

123,000

33,000

54,000

132,000

802,000

shs

380,000

259,000

93,000

64,000

50,000

20,000

802,000

Prepare:a)ProfitandLossaccountfortheyearended31stDecember,2001(5marks)
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b)BalanceSheetasat31stDecember,2001 (5marks)

6.(a)ExplainFIVEfeaturesthatdifferentiateapubliclimitedcompanyfrom apartnership

form ofbusiness (10marks)

6.b)ThefollowinginformationrelatestoSomoBerTradersfortheyear2012.

Capitalinvested Kshs1,000,000

Currentratio 3:2

RateofStockTurnover 6times

Turnover Kshs
540,000

Expenses Shs80,000

TotalcurrentAssets Sh720,000

TotalFixedAssets
Margin40%

Shs960,000

From theaboveinformationdetermine:

(i)WorkingCapital (2mks)

(ii)Grossprofit. (2mks)

(iii)Costofsales. (1mk)

(iv)Netprofit. (1mk)

(v)Averagestock (2mk).

(vii)Rateofreturnoncapital. (1mk)

(viii)Totallong-term liabilities.

KCSEPREDICTION2.

PAPER1

(1mk)

1.Identifyfourrolesthatequipmentsplayinanoffice.(4marks)

2.Highlightfourinternalweaknessesthatmayaffectbusinessperformance(4marks)
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3.Identifyfourcommonmeansofverbalcommunication(4marks)

4.Statethetypeofco-operativesocietythatfitsthedescriptiongivenbelow(4marks)

DESCRIPTION TYPEOFCO-OPERATIVE

a.Aco-operativeformedto
improveproductionandselling
ofgoodsbymembers

b.Anassociationofbuyers
formedtobebuyinggoodsin
bulkandsellingatfairprices

c.Anassociationofpersonswho
saveregularlyandobtainloans
atlowinterest

d.Formedbymemberswhosave
intoacommonpoolandfunds
usingtoconstructhousesfor
members

5.Outlinefourprinciplesthatguideagovernmentincollectingandspendingpublicfinance

(4marks)

6.Highlightfourdisadvantagesofmonopolymarkets(4marks)

7.Identifyfourfactorsthatmaycausedemand-pullinflationtoooccurinacountry(4

marks)

8.StatefourproblemsfacingsmallscalebusinessinKenya(4marks)

9.Identifyfourdifferencesbetweentradediscountandcashdiscountinthetablebelow(4

marks)

Tradediscount Cashdiscount
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a.

b.

c.

d.

a.

b.

c.

d.

10.Identifyhoweachofthetransactionschangestheamountofstockinthestock

Transaction Effectsonstock

a.purchaseofgoodsfrom
suppliers

b.saleofgoodstocustomers

c.salesreturnbycustomers

d.purchasereturnsbysuppliers

a.

b.

c.

d.

11.NamefourfunctionsofthecentralbankofKenyaintheeconomy

12.Identifyfourbenefitsofindirectproductiontoacommunity(4marks)

13.Fillthemissingfiguresinthetablebelow

Fixedasset CurrentAssets Capital Liabilities

a. 275500 315000 115500

b. 182000 108700 217100

c. 76400 123100 91900

d. 313450 211340 189170

14.Namefourmeasuresthatafirm cantaketoimproveefficiencyofitsworkers(4marks)

15.Outlinefourwaysinwhichconsumerscanbenefitfrom servicesofawarehouse(4

marks)

16.ThefollowinginformationrelatestoAliGeneralStoresfortheyearended31stDec2018.

Openingstock shs24000
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Carriageonsales shs12000

Purchases shs370000

Sales shs442500

Closingstock shs40000

Expenses10%ongrossprofit

PrepareTradingprofitandlossaccountfortheyearended31stDec2018(5marks)

17.Statethreepiecesofinformationcontainedinaninsurancepolicyforgoods(3marks)

18.Namefourtypesofwarehouses.(4marks)

19.Outlinefourwaysinwhichhouseholdscontributetonationalincomeinacountry(4

marks)

20.Identifyfourmeasurestakenbygovernmenttoreducemortalityrateinacountry.(4

marks)

21.Statefourusesofacomputerinanorganization.(4marks)

22.Identifyfourelementsofeffectivecommunications.(4marks)

23.Highlightfourcircumstancesunderwhichthecapitalofabusinessmaychange.(4

marks)

24.Namefouraccountingdocumentsthatareusedinhometrade

25.Identifyfourcontentsofamemorandum ofassociation.(4marks)

PAPER2
1.a)ExplainfivemethodsandlegislationswhichtheKenyangovernmenthasputinplace

to

protectconsumers. (10marks)

b)Explainfivecharacteristicsofhumanwants.

(10marks)

2.a)Explainfouradvantagesofabondedwarehousetotheimporter.
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(8marks)

b)On1stJanuary2010,UmojastoreshadcashinhandKshs.30,000andatbankShs.
105,000.

ThefollowingtransactionstookplaceduringthemonthofJanuary2010

January 1st Boughtgoodsincash Shs.20,000

" 2nd Paidsalariesbycash Shs.65,000

" 4th Receivedachequefrom thefollowingdebtorsafter
allowing2% discountineachcaseLukaShs.9,800,Mwengesh
Shs.19,600,RajuShs.10,700andAliceShs.24,500

" 8thPaidthefollowingaccountsbychequeandineachcasededucting
5%discount:MogiShs.30,000,AbdulShs.12,000andMosesShs.40,000

" 10th BoughtofficemachinerybychequeShs.50,000

" 13th JumasettledhisaccountofShs.20,000
incashhavingdeducted2%cashdiscount

" 15th WithdrawShs.10,000forprivateuse

" 18th PaidJohnShs.4,750incashhavingdeducted5%cash
discount

" 22nd CashsalesShs.45,000

" 25th ReceivedcashShs.29,100from Aberi
afterhavingallowedhim 30%cashdiscount

" 31st BankedallthecashexceptShs.12,000

Required:preparethreecolumncashbookandbalanceitoff

3.a)ExplainfivebenefitsofexpandingrailwaytransportinKenyaaswitnessedinthe

(12mks)

recentpast.
marks)

(10

b)OutlinefiveusesofNationalincomestatisticstoacountry.

marks)

(10

4.(a)Explainfivelimitationsofusingpostersasamedium ofproductpromotion (10mks)

(b)ExplainfivebenefitsthatKenyamayrealizeifeconomicallyviableoildepositswere

exploitedinTurkanaCounty
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(10mks)

5.a)Explainfiveservicesofferedbycommercialbankstotheircustomers.

(10marks)

b)Describefivetypesofunemployment.

(10marks)

6.a)Explainanyfivemeasuresacountrymayadopttoincreaseitsvolumeofexports.(10

marks)

b)ExplainfivefactorsthatencourageentrepreneurialdevelopmentinKenya.

(10marks)

KCSEPREDICTION3.

PAPER1
1.Statefourelementsofeconomicenvironmentwhichaffectbusinesspositively.(4mks)

2.Outlinefourreasonswhichmakeitdifficulttosatisfyhumanwants.

3.GivefourreasonswhyKenyahasfewentrepreneurs.(4mks)

4.Outlinefourreasonswhythegovernmentmaytraintraders.(4mks)

5.NamefourrecenttrendsinthetransportsectorinKenya.(4mks)

6.Statefourbenefitsofadvertisingproductsinthefacebook.(4mks)

7.Outlinefourfactorswhichcausesupplycurvetoshifttotheleft.(4mks)

8.Statetheeffectofthefollowingtransactionsonthebalancesheettotals.(4mks)a)Payment

toa

creditor________________________________________________________________________________________________

b)Receiptsfrom adebtor_______________________________________________________________

c)Additionofcapital__________________________________________________________________
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d)Purchase of an asseton

credit__________________________________________________________

9.Givefourerrorsthatwillmaketrialbalancetotalsnottoagree.(4mks)

10.Givefourexternaldiseconomiesofscale.(4mks)

11.Givefourfeaturesofmonopoly.(4mks)

12.Outlinefourlimitationsofnationalincomestatisticsasameasureofthestandardsof

living.(4mks)

13.Outlinefourproblemsassociatedwithunderpopulation.(4mks)

14.Outlinefourmeritsofindirecttaxes.(4mks)

15.Outlinefourchallengesthatfacesdirectproduction.(4mks)

16.Outlinefourfeaturesoffixeddepositaccount.(4mks)

17.Outlinefourmeasuresthatcentralbankmayputinplacetoreducehighinflationina

country.(4mks)

18.OutlinefourproblemsexperiencedbytheEastAfricanCommunity.(EAC).(4mks)19.The

followinginformationrelatestoMwangiTradersfortheperiodended31stMarch2018.

Shs.

Sales 1,000,000

OpeningStock 100,000

ClosingStock25%ofcostofgoodssold

GrossprofitMargin20%

PrepareatradingaccountofMwangiTradersfortheperiodended31stMarch2018.(4mks)

20.Statefourbenefitsofelectronicfiling.{4mks}

21.Underwhatfourcircumstanceswoulddeferredpaymentbeappropriate.(4mks)

22.Outlinefourbenefitsthataccruetoapersonwhojoinssavingsandcreditco-operative

Society.(4mks)

23.Foreachofthefollowingtransactionsbelowindicateinthespacesprovidedthesource

documentfrom whichthetransactionwouldberecorded.

Transactions SourceDocument

a)Salesofgoodsoncredit

b)Purchaseofgoodsoncredit

c)Goodsreturned

d)Correctionofanundercharge

e)

24.Identifytheinsurancetermsdescribedbelow:

Description Term
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Aninterim documentissuedto
theinsuredafterpaymentofthefirst
premium

Amountrefundabletotheassuredon
terminatingalifepolicyprematurely

RestorationoftheinsuredwhosuffersLoss
tohisformerfinancialposition

Insurance Company insuring itself with
anotherinsuranceCompany

25.ThefollowingtransactionsrelatestoPateltradersasat31.Dec.2017.

Bankoverdraft - 100,000

Rentreceived – 200,000

Salaries – 100,000

Creditors – 50,000

Cash - 40,000

Discountallowed - 40,000

Discountreceived - 30,000

Commissionallowed – 30,000

Commissionreceived – 10,000

Furniture - 150,000

Drawing – 10,000

Returnoutwards – 50,000

Required:Atrialbalance

PAPER2

1a) Explainfivelimitationsofsmallscaleretailers.

b) Africancountriesareconsideredtobeunderdeveloped.Explainfive

characteristicsofsuchcountries.

2a)Explainfivefactorsthatmayleadtohighconsumptionsoffruits.

b) Explainfivebenefitsofinsuranceindustrytotheeconomy.

3a) Explainfivechallengesthatatraderwhoreliesonrentedwarehousemay
experience.

b) Thefollowinginformationwasextractedfrom thebooksofEconomytradersin
themonthofMarch2017.

1/3 Cashinhand40,000andbankoverdraft12,000.

3/3 CashsalespaiddirecttothebankShs.7,000.

5/3 CreditsalestoMugoShs.10,000.
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7/3 ReceivedachequeofShs,9,000from adebtorinfullsettlementofhisaccountof
Shs.10,000.

8/3 DepositedShs.3,000from cashtillintothebusinessbankaccount.

9/3 PaidforrepairsincashShs.1,200.

10/3 MwalaadebtorsettledhisaccountofShs,25,000bychequeless3%cash
discount.

20/3 WithdrewSh.1,300from bankforpersonaluse.

29/3 DepositedallcashexceptShs.2,300.

Required:

Prepareadulybalancedthreecolumncashbook.(10mks)

4a) Explainfivefactorsthatwillmotivateanentrepreneurtoimplementabusiness

idea.b) Explainfivereasonswhythegovernmentrequirespublicfinance.

5a)Outlinefivedifferencesbetweenapartnershipandacooperativesociety.

b) Describefivemethodsthatcanbeusedtodiscouragetradebetweentwo

countries.6a) Explainfivebenefitsofnationalincomestatisticstoacountry.

b) Thefollowingtrialbalancewasextractedfrom thebooksKienitradersasat31st

Dec2017.

KieniTraders

Trialbalance

Asat31stDec2017

Details Dr Cr

FixedAssets
292,600

CurrentAssets
78,000

RentIncome
23,0000

Discount
3,000 2,000

GeneralExpenses
89,000

Carriageinwards
28,000

Purchases/Sales
280,000 474,000

Returns
4.600 7,000
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Stock1/1/2017
460,000

Drawings
33,000

CurrentLiabilities
53,000

Capital
709,200

1,268,200 1,268,200

Stockon31stDec,2017wasShs,54,000.

Required:

i)Prepare trading,profitand loss accountforthe yearending 31st Dec
2017.(8mks)ii)Calculateworkingcapital.(2mks)

KCSEPREDICTION4.

PAPER1
1. Identifyfourdifficultiesthatmaymakeanindividualnottosatisfymostofhisneeds.

2. Highlightfourcharacteristicsoffreeresources. (4marks)

3. OutlinefourmeasuresthatcanbetakentoimprovetheefficiencyofparastatalsinKenya.

4. Statefourfactorsthatwouldinfluencetheamountofmoneyheldbyanindividualfor

transactionpurposes. (4marks)

5. Statefourmeasuresthatthegovernmentmayemploytoregulateandcontrolbusiness

activities. (4marks)

6.Givenbelowarebooksoforiginalentry,statethesourcedocumentusedtoprepareeachof

thebooks.

(4marks)

Books Sourcedocument

(i)

(ii)

(iii)

(iv)

Cashbook

Salesjournal

Purchasejournal

Salesreturnjournal

..........................................................................

................................................................................

...............................................................................

.............................................................................
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7. Postthefollowingtransactionstotherelevantledgeraccounts.

a) Startedbusinessbydepositinginthebankachequeofshs.100,000.

b) WithdrewKshs.20,000cashfrom thebankforbusinessuse.

c) Tumankaadebtorpaidshs.40,000cash.

d) Tookshs.10,000.from cashtillforpersonaluse. (4mks

8. Identifyfourwaysthroughwhichmanufacturersprotecttheconsumersagainst

exploitation.

(4marks)

9. Listfoursourcesofmonopolypowerforafirm inamarket. (4marks)10.Outline

anyfourbenefitsofpoolingofriskstoinsurancecompany. (4marks)11.Thediagram

belowshowsasupplycurveSoSoandSISI.

Highlightfourfactorsthataccountfortheabovephenomena. (4marks)

12. Highlightfourrolesplayedbyinter-mediariesinthechainofdistribution.(4marks)

13. Outlinefourusesofnationalincomestatistics (4marks)

14. Highlightfourmethodsthatcanbeusedbyacountrytosolvetheproblem ofdeficit

balanceofpayment. (4marks)

15. Outlinefourpositiveimplicationsofhighpopulationgrowthrateinacountry.(4marks)

16. HighlightfourreasonswhyhypermarketsareincreasinglybecomingpopularinKenya.

17. Foreachofthefollowingtransactions,indicatewithatick(√)whetheritwillincrease,

decreaseorhavenoeffectonthebalancesheettotals. (4marks)
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Transaction Effectonthebalancetotal

Increase Decrease Noeffect

(i)Borrowingsh
20,000from bank
forpaying
creditors

(ii)Usedsh
10,000cashpay
forloan
arrears

(iii)Saleofpart
ofbusiness
premises

(iv)Saleofgoods
worthsh5,000
forsh4,500

18. Outlinefourcircumstancesunderwhichpersonalsellingisappropriate. (4marks)

19. Statefourdisadvantagesoflocalizationtoadevelopingcountry (4marks)

20. ThefollowinginformationrelatestoNtutuTraders

Purchases sh2,700,000

Returnoutwards sh600,000

Closingstock sh500,000

Openingstock sh1,200,000

Margin 2/9

Calculate(i)Costofsales (2marks)

(ii)Grossprofit (2marks)

21. Statethemeaningandsignificanceofthefollowingtermsusedininternationaltrade.

(i)Depreciationofthecurrencyofcountry

(ii)Determinationofthetermsoftradeofacountry

(iii)Traderestrictions

(iv)Commonmarket.................................................................................................................

22.OutlinefouradvantagesofabusinessusingE-mailincommunication. (4

marks)23.Outlinefoureconomicconditionsthatwouldprevailinacountry

undergoinginflation.

(4marks)
24.Indicateinthespacesprovidedwhetherthefollowingtaxesareeitherdirecttaxesor

indirecttaxes. (4marks)

Tax Typesoftax
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Corporationtax _________________________________

Capitalgaintax _________________________________

Valueaddedtax _________________________________Income

tax ________________________________

25.Indicateinthespacesprovided,theaccounttobedebitedandaccounttobecredited.(4

marks)

Transaction Account
Debited

Account
Credited

(a)Startedbusinessby
depositingsh80,000in
thebankaccountofthe
business

.

(b)Boughtstockof
goodsworthsh20,000
from XYZretailerson
credit.

(c)Returnedgoodsworth
sh
4,000toXYZretailers

(d)PaidXYZretailers’sh
15,000cheque

PAPER2

1.(a)Explainfivefactorsthatwillinfluencethechoiceofofficelayouttobeadoptedbyafirm.

(10marks)

(b)Explainfiveadvantagesofacountrybelongingtoatradingbloc. (10marks)

2.(a)Explainfivedifferencesbetweenapubliccorporationandaprivatelimitedcompany.

(10marks)

(b)Highlightfivecircumstancesunderwhichaninsurancecontractmaybeterminated.
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(10marks)

3.(a)Discussfivecontributionsofanefficienttransporttotheeconomicdevelopmentofa

Country. (10marks)

(b)Explainfivebenefitsofretailerstowholesalers (10marks)

4.(a)Describefivefactorsthatmayinfluencethefirm’sdecisiononwhatproductstoproduce.

(10

marks) (b)Explain five challenges thatmaybe experienced bya new

entrepreneurwhohasjust establishabusinessinKenya

5.(a)Explainfiveservicesofferedbycommercialbankstobusinesspeople. (10marks)

(b)ThefollowingtransactionsrelatestoDavidTradersforthemonthofDecember2018.

Dec1st startedabusinesswithsh.200,000intheBankaccount.

2nd Boughtfurnitureforsh,50,000andpaidbycheque

3rd SoldgoodsoncredittoCalebshs,20,000;Salau10,000

4th Boughtgoodsoncreditfrom Rosesh30,000;Kingashs.40,000

5th ReturnedfaultygoodstoRosesh5,000

6th PaidRoseonaccountbychequeless10%cashdiscount.

7th Receivedfaultygoodsfrom Calebshs.2000

8th Receivedpaymentduefrom CalebandSalaubychequeless5%
cash

discount.

9th Cashsalesshs.100,000

10th Paidforwagesshs.20,000bycashandelectricityshs.10,000by
cheque.

11th Depositedallthecashinhandintothebankaccount.

Required:Prepareathreecolumncashbookdulybalanced. (10marks)

6.(a)Discussfivefactorstobeconsideredwhenmakingadevelopmentplaninaless

developed

countries. (10marks)
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(b)Thefollowinginformationwasextractedfrom thebooksofJameswholesalersforthe

tradingperiodendedJune2018.

Sh

Stockon30.06.2017 40,000

Purchases 35,000

Sales 70,000

Returninwards 1,500

Returnoutwards 2,000

Discountallowed 2,100

Insurance 2,000

Transport 1,400

Discountreceived 8,000

Electricity 2,400

Rentreceived 3,000

Wagesandsalaries 5,000

Advertising 2,000

Stock30.06.2018 15,000

Prepareatradingprofitandlossaccountfortheyearended30thJune2018.(10marks)

KCSEPREDICTION5.

PAPER1
1.Atienoisemployedasafilingclerkatministryoflandoffices.Highlightfourchallenges

thattheofficeisfacingasaresultofAtieno’sincompetence. (4marks)

2.Foreachofthefollowingsituations,namethemostsuitablemeansofpaymenttobeused.

(4marks)

Situation Means

a) Topaysalaryof50employeesusingonecheque

b) Payingschoolfeesforastudentfrom Nairobiwho
isatNakuruschool
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c) Payinginsurancepremium toUAPInsurance

d) Njokiwishestotransferkshs100,000immediately
from heraccounttoMwende’saccount

3.Givefourreasonswhyextractivelevelofproductionisthehighestincomeearnerinmost

thirdworldcountries. (4marks)

4.Thefollowingextractisfrom Mangatradersasat31stDecember,2018.
Kshs.

Capital2,000,000. Netprofit 500,000.
Borrowedcapital 1,430,000.

Fixedassets2,880,000. Current assets
2,350,000. Currentliabilities 1,300,000.

Determine:-

i) Workingcapital (1mk)ii)
Currentratio (1mk)iii)

Capitalemployed (1mk)iv)
Rateofreturnoncapitalemployed (1mk)

5.Statefouradvantagesofusingsocialmediatoabusinessperson. (4marks)

6.Statewhetherthefollowingtaxesaredirectorindirect (4marks)

Typeoftax Classification

a)Salestax

b)Corporatetax

c)Valueaddedtax

d)Exciseduty

7.Indicatefourindicatorsofworkerswhoarepoorlymotivatedinanorganization(4mks)

8.Namefouradvantagesofoperatingapubliclimitedcompany (4mks)

9.Janetobservedthattherearemanysmallscaleretailbusinessesinherhometownthatare

survivingdespitethepresenceoflargesupermarkets.Writefourreasonsthatmayexplain

thisscenario.

(4mks)

10.Inthetransactionsbelow,indicatewhetherthebalancesheettotalsaregoingto

increase(+),decrease(-),orremainthesame(Noeffect) (4mks)

Transaction Effect

a) Soldsomeoldfurnitureoncredit

b) BorrowedabankloanofKsh100,000incash

c) SoldstockworthKshs5,000andwaspaidby
cheque
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d) Theowneraddedkshs20,000tothebusiness
cashfrom personalsources

11.Thefollowingtablerepresentsthedemandfortomatoes.

Priceoftomatoes
(Shs)

Quantitydemanded
oftomatoesperweek
(Kgs)

50 10

100 8

150 6

200 4

250 2

From theabovedemandscheduleplotthedemandcurvefortomatoes. (4mks)12.

Highlightfourchallengesthatanewentrepreneurfaceswhencarryingoutbusiness

activities.

13.Highlightfourdifferencesbetweenmonopolyandmonopolisticmarketstructures.

14.Mentionfourfeaturesofcapitalasafactorofproduction. (4mks)

15.ATVsetwassoldforsh.20,000.Ifthebuyerwasallowedatradediscountof5%anda cash

discountof2%if

paymentismadewithinamonth.Determinetheamountreceivedbythesellerifpaymentismade

within2weeks. (4mks)

16.Givefourreasonsthatmakeinsurancecompaniesdeclinetoinsureactsofnaturesuchas

earth quakes,floods,etc. (4mks)

17.Thefollowinginformationwasextractedfrom thebooksofsomalabeltraderson31stmarch,

2009 shs

Stock(1stApril,2008) 650,000
Purchases 2,400,000
Sales 3,200,000
Markup 25%
Stock(31stmarch,2009) xRequired:

Usetheinformationabovetoprepareatradingaccountfortheyearended31stmarch,2009.

18.Highlightfourreasonswhyabusinessplanisimportanttoabusinessunit. (4marks

19.Outlinefourreasonswhydifferentbusinessesmerge (4marks)

20.Nametheelementoftransportrepresentedbyeachofthefollowingitems (4marks)
Item Element

a)Busstation
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b)Bicycle

c)Railwayline

d)Dieselengine

21.Mawingucompanywouldliketoerectbillboardsforproductpromotionpurposes.Highlightfour

shortcomingsofusingthismethod (4marks)

22.RecordthefollowingtransactionsintherelevantledgeraccountsofKarua’sbusiness.(4mks)

I) Jan20th:theownertookstockworthkshs1500tohisauntwhileonavisit
II) Feb12th:boughtabusinessmotorcycleworthshs80,000oncreditfrom Nakuru

motorsltd.
III) march18th:withdrewshs.10,000from bankforbusinessuse
IV) ReceivedaninvoiceonApril10thfrom summerwholesalersworthsh50,000.

23.Outlinefourdrawbacksthataccruetoasocietythatpracticesubsistenceproduction.

(4marks)

24.Highlightfourmeasuresthatthegovernmentmayusetocontroldemandpullinflation.

25.Outlinefourreasonsformaintainingatrialbalance. (4marks)

PAPER2

1

a)Explainfivebenefitsthatmayberealizedbyacountryasaresultofgovernmentpolicyto

relocteindustriestoruralareas. (10marks)

b)Kenyahasexperiencedalotoflosesthroughroadaccidents.Explainfivemeasuresthe

governmenthastakentoreducefurtherlossoflives. (10marks)

2(a)DiscussfiveprinciplesthatwouldguidetheKenya’sGovernmentoneffectiveuseofpublic

resources. (10marks)

b)On1stJan2011,TradelinkEnterprisehad22,250Cashand250,000intheBank

2ndJan. – Madecashsalesofshs465,200

5thJan – Receivedachequeforshs451,250from Kamau
Tradersinfullsettlementoftheirdebtafter
allowinga5%cashdiscount.
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15thJan – PaidNdaruTradersShs184,000incashafter
deductingacashdiscountofshs16,000

20thJan – Depositedshs200,000from thecashtillintothebank

25thJan – Paidwagesshs144,000incash

28thJan – SettledMbagoTrader’saccountofShs300,000by
cheque,less15%cashdiscount

29thJan – Withdrewshs250,000from thebankforofficeuse

30thJan – Deposited allthe cash into the bank,
exceptshs59,700.

Required

OpenadulybalancedThreeColumnCashBookfortheabovetransactions

3.(a)Thetablebelowshowstheagedistributionofacountry.

Ageinyears %ofpopulation

0–15 45

16–55 31

56andabove 24

Explainfivenegativeeconomicimplicationsofthisagedistributiontoa

country.(10marks)

b)ExplainfiveservicesthattheCentralBankofKenyaofferstocommercialbanks.

(10marks)

4(a)DiscussFivecharacteristicsofunderdevelopedcountries (b)The

followingbalancesheetwaspreparedfrom thebooksofKimaniTraders.

KimaniTraders

Balancesheet

Asat31stDec2011
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1,080,000

ThefollowingtransactionsthentookplaceinJanuary2012

(i)Openedabankaccountforthebusinessanddepositedshs120,000from personalsources.

(ii)Paidpartofthebankloanshs40,000bycash.

(iii)Boughtgoodsworthshs50,000oncredit. (iv)Soldpartofthefurnitureworthshs10,000

incash

Required:

PrepareKimaniTradersBalanceSheetasattheendofJanuary2012

5.

a)ExplainfivebenefitstoKenyaforbeingamemberoftheEastAfricanCommunity

Economicblock.(10mks)

b)ExplainfiveimportanceofEntrepreneurshiptothedevelopmentoftheKenyaneconomy.

(10mks)

6(a)Describefourfactorsconsideredwhenchoosingameansofcommunication.(8mks)

(b)ThefollowingtrialandbalancerelatestobusinessofTwigaTradersasat30thJune

2008.

TwigaTraders,

Trialbalance,

Asat30thJune2008

Sh sh sh

Fixedassets capital 280,000

Motorvehicle
Furniture

600,000

80,000

lon

680,000

gterm liabilitiesbankloan(5years)
500,000

Currentassets shortterm liabilities

Stock 200,000 creditors 280,000

Cash 60,000 bankoverdraft 20,000 300,000

Debtors 140,000
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Shs. Shs

LandandBuildings 750,000

Cashatbank 45,000

Prepaidrent 5,000

Debtors/creditors 10,000 15,000

Openingstock 22,500

Discounts 3,000 1,000

Purchases/sales 70,000 160,000

Wages 25,000

Furniture 13,500

Capital 771,850

Carriageoutwards 1,150

Carriageinwards 2,700

Returns 7,500 9,500

Lighting 6,000

Commissions 4,000

961,350 961,350

Closingstockwasvaluedatshs11,000.

Required:

(a) Prepareatradingprofitandlossaccountasat30thJune2009.

(8mks)

(b) Calculatethefollowingratios:-

(i) Rateofreturnoncapital (1mk)

(ii) Margin (1mk)

(iii) Quickratio (1mk)

(iv) Rateofstockreturnover (1mk)

KCSEPREDICTION6.

PAPER1

1.Highlightfourwaysinwhichtheintroductionofmoneyhelpedeliminateproblemsfacedin

bartertrade.

2.ThefollowinginformationrelatestoKibettradersforthemonthofAugust2012.

(Sh.)
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Openingstock 40,000

Purchases 46,000

Carriageinwards 2,100

Closingstock 22,500

Goodsareusuallysoldatamarkupof20%.

Required:PrepareatradingaccountforKibetTradersforthemonthended31stAugust2012.
(4mks)

3.Indicatethetypeofjournalinwhicheachofthefollowingtransactionswouldberecorded.

(4mks)

Transaction Journal

a)Saleofgoodsoncredit

b)correctionofanundercharge

c)Goodsreturnedbycustomers

d)Purchasesoncredit

4.Statefourconditionswhichmustbemetinorderforaninsurancecontracttobevalid.(4mks)

5.Thefollowingtablerepresentsinformationrelatedtothreebusiness(i)(ii)(iii)and
(iv).

(4mks)
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Assets Capital Liabilities

i)ii)
iii)
iv)

700,000

Y

600,000

67,000

X

500,000

410,000

W

50,000

225,000

Z

24,705

6.Outlinefourmeasuresthatmaybetakenbythegovernmenttocurbunemployment. (4mks)

7.Thefollowingisatableofactivities.Nametheutilitythatiscreatedbyeachactivity. (4mks)

8

9

Activity Utility

a)Makingchairsfrom timber

b)Deliveringmilktoconsumersearlyinthemorning

c)Shopkeeperssellingsugartoconsumers

d)Pharmacistdeliveringdrugstoahospital

.Outlinefourrolesoftransportinthefacilitationoftrade. (4mks)

.Statefourdisadvantagesofdivisionoflabour.
(4mks)

10.Outlinefourfeaturesofapubliccorporation.
(4mks)

11.Outlinefourbenefitsthatmayaccruetoabusinessfrom politicalstability.
(4mks)

12.Highlightfourbenefitsofnationalincomestatisticstothegovernment.
(4mks)

13.Highlightfouradvantagesofusingbillboardsasamedium ofadvertising.
(4mks)

14.Highlightfourcircumstancesunderwhichaproformainvoicecanbeused.
(4mks)

15.Statefourdutiesoftheofficeclerk. (4mks)

16.Statefourreasonsformaintainingacashbookinabusinessenterprise.
(4mks)

17.Statefourdemeritsofgovernmentinvolvementinbusinessactivities. (4mks)
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18.Namethetypeofwarehouseassociatedwitheachofthestatementgivenbelow.
(4mks)

Statement Typeofwarehouse

Formarkingschemes,prefercalling-0746711892
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a)Goodscanbestoredbeforepaymentofcustom duties.

b)Individualscanhirestoragefacilities.

c)Goodsarestoredfrom severalmanufacturers

d)Specializedgoodsarestored



19.Outlinefourdisadvantagesofusinginternetincommunication. (4mks)

20.Highlightfourcharacteristicsofeconomicresources. (4mks)

21.Thefollowingdiagram showsthedemandandsupplycurvesofacommodity.

Statefourthingsthatwillhappentoequilibrium price,Peandquantity,Qe,ifthesupplyofthe

commodityincreaseswhiledemandremainsconstant (4mks)

22.Statetheeffectofeachofthefollowingtransactionsonthebalancesheettotalsbywritingincrease
ordecreaseornoeffectineachcase. (4mks)

Transaction Effect

a)Boughtmachineryoncredit

b)Withdrewcashfrom thebusiness forpersonaluse.

c)Purchasedstockincash

d)Paidoutstandingloanbycheque

23.Identifythetypesofledgerinwhicheachofthefollowingaccountswouldbefound.(4mks)

FORMARKINGPLEASETEXT/WHATSAPPORCALLO724351706



33

24)Listfoursourcesofbusinessideas. (4mks)

25.Outlinefourfactorsthatafirm mayconsiderwhendecidingonwhatgoodsandservicesto

Produce. (4mks)

PAPER2

1(a)Outlinefivedocumentswhicharerequiredtobefiledwiththeregistrarofcompaniesto

facilitatetheregistrationofacompany.

(10mrks)

(b)Explainfivefunctionsofanoffice.

(10mrks)

2(a)MuthomiisatraderatNkubumarketwhosellscarrots,Explainanyfivefactorsthat

couldpositivelyaffectthequantityofcarrothesuppliesinthemarket.

(10mrks)

(b)Thefollowinginformationwasextractedfrom thebooksofIgojiTraderson31st

December2014.

Details. Ksh.

Sales 84,000

Purchases 58,800

Openingstock 15,700

Stockon31/12/2014 13,000

Returnout 1,500

Returnin 9,000

Required:

(i) PrepareIgojiTradersTradingaccountfortheperiodending31stDecember2014.

(5mrks)

(ii) WorkoutIgojiTraderspercentagemarkup.

(2mrks)

(iii) CalculateIgojitradersrateofstockturnover.

(3mrks)

Account Typeofledger

a)Otieno(buyer)

b)Carriageoutwards

c)Mueni(supplier)

d)Cashatbank



3(a)Explainfivefeaturesofanoligopoly.

(10mrks)
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(b)Explainfiveinsurancepoliciesthattheownerofbudgetsupermarketmayfindusefulfor

thebusiness.

(10mrks)

4(a)Outlinefivedifferencesbetweendepartmentstoresandchainstores.

(10marks)

(b)Thefollowingbalancesrelatetowangufurnitureenterpriseasat31stDecember2008.

Machinery. 1,240,000

Stock 190,000

Debtors 150,000

Motorvehicle 1,000,000

Cash 130,000

Drawings 550,000

Creditors 170,000

Bankoverdraft 90,000

15yrsbankloan 1,300,000

Capital 1,400,000

Netprofit 300,000

Prepareabalancesheetasat31stDecember2008showing:

(10mrks)

i) Netcapitalii)

Totalcurrentasset.iii)

Totalcurrentliabilitiesiv)

Totalfixedassets.

5(a)ExplainFiveelementsofcommunication. (10mrks)

(b)Asat1stJune2007,thecashbookofKingaratradersshowedthefollowingbalance.

Ksh.

Cash 10,000

Bank 4500(cr)

Duringthemonth,thefollowingtransactionstookplace:

June3:KichwaadebtorsettledhisaccountofKsh.8000bychequeofKsh.7500.

June6:Paidwagesbycashksh.4000.

June10:DepositedKsh.4000intothebusinessbankaccountfrom thecashtill.

June15:SettledWanjirusaccountofKsh.5000andwasallowedadiscountof1%.

June20:Cashsales90000
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June24:SusanadebtorsettledheraccountbychequeofKsh.4000havingbeenallowed

a

Discountof20%.

June27:Purchasedequipmentkhs.3000andpaidbycheque.

June29:ReceivedKsh.3000cashfrom wariso.

June30:BankedalltheavailablecashexceptKsh.4500.

Required:Prepareathreecolumncashbookforthemonth. (10mrks)

6(a)Explainfivecircumstancesthatmayleadtoexistenceofabusinessopportunitytobe

exploitedbytheentrepreneur.

(10mrks)

(c) Neemarosesisahorticulturalcompanyproducingflowers,explainfivefactors

thatmayinfluencethechoiceofachannelfordistributingitsflowers.

(10mrks)

KCSEPREDICTION7.

PAPER1
1. fourdifficultiesfacedbyaconsumerinthesatisfactionofhumanwants.

(4marks)

2. Statefourcontentsofabusinessplan. (4marks)

3. Outlinefourattributesofagoodofficeworker. (4marks)

4. Highlightfourcircumstancesunderwhichadebitnotemaybeissuedbytheseller(4

marks)

5. Thecostofconsumergoodsinabasketofanaveragefamilyisgivenbelow.

Year 2016 2017

Ksh Ksh

Maizeflour 90 110

Sugar 100 115

Rice 80 90

Determinetheconsumerpriceindexusing2016asthebaseyear. (4marks)

6. Highlightfourfactorsthatdeterminethefertilityrateinagiveneconomy. (4marks)

7. Withanaidofawelllabeleddiagram,illustratethecircularflowofincomeinatwosector

economy.

(4marks)



37

8. ThefollowinginformationrelatestofourbusinessesA,B,CandD.Fillinthemissing

figures.

(4marks)

Business Assets
Shs

Capital
Shs

Liabilities
Shs

A 4,010,000 3,210,000 a).

B b). 9,312,000 211,100

C 1,301,111 c). 412,113

D 13,917,331 11,716,000 d).

9. Statefourreasonsthatmayleadtodissolutionofaparastatal. (4marks)

10.Givefourimportanceofawarehousetoatrader. (4marks)

11.Outlinefourbenefitsofthestandardgaugerailway(SGR)totheKenyaneconomy.

12.Outlinethestepsthatarefollowedinthepersonalsellingprocess. (4

marks)13.Highlightfourchannelsthatafishfarmermayusetodistributeherproduceina

localMarket.

(4marks)

14.Statefourcharacteristicsofamarket. (4marks)

15.Highlightfourfactorswhichmayhaveledtoashiftinthesupplycurveasillustratedbelow.

(4marks)
Price

S1 S2

Quantity

16.Statefouritemsofinformationonecanobtainfrom aninsurancepolicy. (4marks)

17.Outlinefouradvantagesofusingwrittencommunicationinanorganization.

18.RecordthefollowingtransactionsthattookplaceinOtiendetradersfrom 21staugustto24th

August2018inthegeneraljournal. (4marks)2018
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21stAug: Boughtfurniturefrom LowoifurnituremartatSh60,000on
credit

22ndAug: SoldanoldmachineryoncredittoMuchinaatSh.90,000

23rdAug: Boughtalawnmowerfrom Farm MachinesoncreditSh.
80,000

24thAug: Purchased awatertankworth Sh.140,000 on creditfrom
Kentankltd

19.Munyaoanentrepreneurintendstostartabusiness.Givefourfactorsthatheneedsto

considerwhendecidingonwhichgoodstoproduce. (4marks)

20.Foreachofthetransactionsgivenbelowindicatetheaccountstobedebitedandthe

accounttobe

credited. (4marks)

Transactions A/ctoDebit A/ctoCredit

a).StartedbusinesswithShs.400,000incash

b).ReturnedgoodsworthShs.21,000to
Nyayo traders

c).BankedShs.80,000from cashtill

d).Proprietortookgoodsfrom thebusiness
for familyuse

21.Thefollowinginformationwasextractedfrom thebooksofKisimawholesalerson31st

December,2018.

(i) Openingstock sh.300,000

(ii)Purchases sh.1,550,000

(iii)Closingstock sh.220,000

(iv)Margin 1/6

Required:DrawKisimawholesalerstradingaccount. (4marks)

22.Outlinefoursourcesofnon-taxrevenuetoaCountyGovernment. (4marks)

23.Statethebusinessenvironmentdescribedinthestatementsgivenbelow. (4marks)

Description Business
Environment

a).Formalarrangementofactivitiesthatarecarriedout
atvariouslevelsoftheorganizationsothatits
objectivescanbe Achieved.

b).Factorsthataffectbuyersabilitytobuythegoodsand
Servicesofferedbyabusiness.

c).Normsthatregulatebehaviorsofpeopleinasociety.
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d).acombinationofemployees’expectations,beliefs
and Valueswithinthebusiness.

24.Statetheledgersinwhicheachofthefollowingaccountsarekept. (4marks)

Ledgers

a).RentAccount ………………………………………

b).DiscountreceivedAccount ………………………………………

c).CashAccount ………………………………………

d).CreditorsAccount ………………………………………

25.Highlightfourfeaturesofafixeddepositaccountofferedbycommercialbanks.

PAPER2

1. a)Explainfivewaysinwhichdivisionoflabourisusefultoafirm. (10marks)

b)Explainfivenegativeeffectsofayouthfulpopulationinacountry (10marks)

2. a)Explainfourinsurancepoliciesyouwouldadviseahospitalchiefexecutive

officertoinsureagainst. (8marks)

b) Thefollowingbalanceswereextractedfrom thebooksofAbadeTradersfor

theyearended31/12/2016.

Item Kshs.

Discountreceived 9,500

Generalexpenses 97,000

Rent 48,000

Lighting 6,300

Motorvehicle 2,100,000

Grossprofit 326,000

Salaries 75,000

Commissionreceived 12,470

Cash 50,000

Debtors 278,000

Discountallowed 4,600

Water 9,200

Stock 95,000
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FurnitureandEquipment 600,000

Bank 200,000

Capital 3,200,000

Creditors 14,330

Required;Prepare

(i) Profitandlossaccountfortheyearended31/12/2016 (6marks)

(ii) Balancesheetasat31/12/2016 (4marks)

(iii) Calculate(a)Workingcapital (1mark)

(b)Capitalemployed (1mark)

3. a)Explainfivereasonswhyconsumersneedprotectionagainsttraders

malpractices

(10marks)

b) ExplainfivebankingservicesofferedbytheCentralBanktotheGovernment

(10marks)

4. a)Givefivedifferencesbetweenperfectcompetitionandmonopolymarket

structures.

(10marks)

b) Explainfiveguidelinescountygovernmentsneedtofollowbeforespending

public

funds. (10marks)

5. a)Explainfivecircumstancesunderwhichacustomermayprefertobuygoods

on

credittermsratherthanonhirepurchase (10marks)

b) ThefollowingtransactionstookplaceinthebusinessofMokayaenterprisein

themonthofJuly2017

July1: Startedbusinesswithsh.150,000inbankandksh,30,000incash

July3: Purchasedgoodsvaluedatsh.34,000from Kiokooncredit

July8: Paidrentsh.13,000bycheque

July10:PurchasedofficeequipmentvaluedatKsh.45,000from Daima
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stores andpaidbycheque.

July12: SoldgoodsincashKsh.15,000

July15: PaidChemtaiKsh.24,000bycheque

Required:Usetheaboveinformationto;

(i)Preparetherelevantledgeraccountsandbalancethem offasat15thJuly2017

(6marks)

(ii) Extractatrialbalance (4marks)

6. a)Explainfivebenefitsthatmayberealizedbyacountryasaresultof

government

policytorelocateindustriestoruralareas. (10marks)

b) On1stofApril2018,MachofiTradershadthefollowingbalances:

• Bank 15,000(Cr)

• Cash 25,000(Dr)

ThefollowingtransactionstookplaceduringthemonthofApril2018.

April:

3rd:Paidwagesincashsh.15,000

5th:Boughtgoodsworthsh.750

6th: Receivedchequesfrom thefollowingdebtorsafterallowinga2%

discountineachcase.Riokish.980,Kombosh.1,960

8th:Chebepaidachequeforsh.1,000

11th:Boughtmachinerybychequeforsh.5,000

13th:CashsalespaiddirectlytotheBanksh.4,000

15th:Withdrewcashsh.1,000forprivateuse

20th:Cashsalessh.20,000

21st:Bankedcashamountsh.1,000

24th:Achequerecordedfrom Chebeon8thofAprilwasdishonoured

27th:Receivedsh.3,000from Kikoadebtor

30th:Bankalltheavailablecashexceptsh.1,000

PrepareMachofiTradersThreecolumncashbookforthemonthofApril,
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2018

(10marks)

KCSEPREDICTION8.

PAPER1

1. Statefourfunctionsofmanagementdirectedtowardstheattainmentofobjectives.

(4mks)

2. Outlinefourreasonsforcollapseofsmallscalebusinessunits (4mks)

3. Highlightfourdisadvantagesofnewspapersasameansofadvertising

(4mks)

4. Statethemailingservicethatfitsthefollowingdescriptions.

(4mks)

Descriptions Nameofthemailingservice

i) Offeredtotravelerswhomaywishto

receivecorrespondenceawayfrom
theirpostofficebox

ii) Usedforsendingcorrespondenceand

parcels to a destination in the
shortesttimepossible

iii) Offeredtothosesendingarticles
ofvalueforwhichsecurityin
handlingisrequired.

iv) Usuallyinform oflettersand
parcelsincludinglightparcels
deliveredbyhand,railorbyair.
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5. GivefourbenefitsthatKenyawouldgetifthegovernmentencouragesthelocationof

businessesinruralareas. (4mks)

6. Statefourfactorsthatleadtobusinessmergers.

(4mks)7.Statefouremergingissuesinthebankingindustry.

(4mks)

8. Highlightfourreasonswhyacountrywouldrelymoreonprimarylevelofproduction.

(4mks)

9. Intheabsenceofawrittenpartnershipagreement,theprovisionsofthePartnershipAct

willapply.

Statefoursuchprovisions. (4mks)

10. Describefourwaysinwhichthegovernmentcreatesanenablingbusiness

environment.(4mks)

11. Statefourelementsofcommunicationprocess. (4mks)

12. Mentionfourcircumstancesunderwhichaninsurancecompanymayre-insure.(4mks)

13. Statethebookoforiginalentryusedtorecordinformationfrom thefollowingsource

documents.

(4mks)

Sourcedocument Bookoforiginalentry

i) Receivedinvoice

ii) Copyofcreditnote

iii) Paymentvoucher

iv) Issuedinvoice

14. Highlightfouradverseeffectsofproductionactivitiesontheenvironmentand

communityhealth.

(4mks)

15. Statefourwaysofdeterminingpricesforcommoditiesinthemarket. (4mks)

16. Outlinefourfactorsthatinfluencethelevelofnationalincomeinacountry.(4mks)

17. ThefollowinginformationrelatestoPoleniTradersfortheyearended31stDecember,

2017.
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Sales Ksh.
300,000

Openingstock Ksh.50,000

Purchases Ksh.
260,000

ProfitMargin 20%

Prepareatradingaccountfortheyearended31stDecember,2017.

18. Highlightfouressentialfeaturesofanefficienttransportsystem. (4mks)

19. Citefourpossiblewaysthroughwhichconsumersprotectthemselvesfrom exploitation.

20. Thefollowingdiagram showsashiftindemandcurve.Outlinefourreasonsthatcanlead

tothisshift.

(4mks)

FIRMS HOUSEHOLDS

B

A

C

D

21.Outlinefourproblemsfacedinanattempttocomparethenationalincomesofdifferentcountries.

22.Thediagram belowshowsthecircularflowofincomeinatwosectoreconomy

D1

D1

D0

D0

Quantity

Price

(shs)

O



45

IdentifythemovementslabelledA,B,CandD (4mks)

23. Highlightfourimplicationsofarapidlygrowingpopulationinacountry (4mks)

24. Namefourtypesofpaymentundercashterms. (4mks)

25. Highlightfourbenefitsthatasubsistenceproducermaygetbyparticipatinginthe

exchangeofgoods. (4mks)

PAPER2

1.(a)Explainfivebenefitsthatmayaccruetoacommunitythatisinvolvedintradingactivities

(10mks) (b)Explainfivecircumstancesunderwhichamonopolistwouldsurviveinamarket

. (10mks)

2.(a)Explainfivemeasuresthatwouldbetakentoensuresmoothfunctioningofawarehouse.

(10mks)

(b)Thebalancebelowwereextractedfrom thebooksofKaranjaTradersasat1stJune2017.

Shs

Equipment 320,000

Stock 180,000

Bank 104,000

Cash 20,000

Capital
544,000

Creditors 80,000

DuringthefirstweekofJune2017thefollowingtransactionstookplace

June 2 -KaranjaTradersintroducedadditionalfundsintothebusinessby

depositing sh76,00intobusinessbankaccount.

3 -purchasedamotorvehicleform CMCMotorsworthshs400,000oncredit.

5 -Paidacreditorshs12,000cash

6 -SoldgoodsoncredittoAnitash50,000

7 -Boughtequipmentshs100,000bycheque
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Required

PreparethebalancesheetofKaranjaTradersasat7thJune2017showingtheitemsintheir

relevant

classes. (10mks)

3.(a)Explainfivecontentsofmemorandum ofassociation. (10mks)

(b)Discussfivefunctionsofmoney (8mks)

4.a)Explainfourtrendsinofficemanagementtoday (8mks)

(b)Thefollowingbalancewereextractedfrom thebooksofSimbatradersasat31stDecember

2016.

(12mks)

Shs shs

Sales 980,000 Carriageoutwards 28,000

Purchase 640,000 Rentandrates 10,000

Returninwards 40,000 Electricity 16,000

Returnoutwards 36,000 Commissionreceived 12,000

Stock/1/2016 120,000 Baddebts 6,000

Carriageinwards 34,000 Generalexpenses 24,000

Discountreceived 18,000 stock31/12/2016 104,000

Required
(a)Purchaseofyear

(b)Netsales

(c)Costsales

(d)Grossprofit

(e)Totalindirectexpenses

(f)Netprofit

5.(a)On1stMarch2017StaicyEnterpriseshadKsh7,800cashinhandandabankoverdraftof

Ksh24,300.Duringthemonth,thefollowingtransactionstookplace.

2017

March2: cashsalespaiddirectlyintothebanksh165,000
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March4: cashsalessh.50,000

6 Boughtgoodsforksh15,000andpaidbycheque

7: Boughtgoodsoncreditfrom Jane

9: receivedachequeforsh18,000from Amollo

13: Paidinsurancepremiumssh16,000incash

15: PaidKamothobychequesh9,700afterdeducting3%cashdiscount

21 Withrewsh30,000from abankforofficeuse

24: receivedachequeforksh23,750from Rotichhavingallowed him 5%cash
discount

25: Paidwagesincashsh20,000

28: Achequethatwasreceivedfrom Amollowasdishonoured

30:Bankedallthecash,exceptsh3,000

Required:

Prepareathreecolumncashbookandbalanceitoffon30thMarch2017 (12mks)

(8mks)

(b)ABCmanufacturerswhohavebeenproducingproductAstoppeditsproductionandinstead

embarkedonproductionofproductB.Explainfivefactorsthatmayhaveledtothisdecision.

(10mks)

6.(a)Explaintheprocedureforobtaininganinsurancepolicy. (10mks)

(b)DiscussfivemeasuresthatthegovernmentofKenyamaytaketoreducethelevelof

unemployment.

(10mks)

KCSEPREDICTION9.

PAPER1
1.HighlightfourwaysinwhichKenyamaybenefitfrom itsnaturalresourcesendowment.

(4mks)

2.Outlinefourwaysinwhichcommercesatisfieshumanwants. (4mks)

3.Outlinefourcircumstancesthatallowexistenceofmonopoliesinacountry.

(4mks

4.Thetablebelowshowsthesourcedocumentsandtheircorrespondingbooksoforiginal

entry.Identifythecorrectbookoforiginalentryforeachcase.

)

)

SourceDocument BookofOriginalentry

Incominginvoice

Outgoingreceipt

IncomingCreditNote

OutgoingCreditNote
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(4mks)

5.Statefournegativeeffectsofunemployment. (4mks)

6.Outlinefourcircumstancesunderwhichamanagerofacompanymayusedownward

communication.

7.Highlightfourfactorsthataproducerconsidersbeforechoosingachannelofdistribution.(4mks)

8.Thefollowinginformationrelatetomerutradersfortheyearended31December2017.

Sales 1000,000.

Openingstock 100,000.

Closingstock 200,000.

Grossprofits. 200,000

Calculateratesofstockturnover. (4mks)

9.Statewhetherthefollowingrepresentinjectionintoorleakagesfrom thecircularflowofincome.

(4mks)

Item Injection/leakages

a) Savings

b) Taxes

c) Governmentexpenditure

d) Investment

10.Namethefactorofproductionthateachofthefollowingresourcerelateto (4mks)

Resource Factorofproduction

a) Manager

b) Equipment

c) Farmer

d) River

11.Outlinefourfactorstobeconsideredwhenchoosingameansofreproducingdocumentsin

anoffice. (4mks
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12.Outlinefouradvantagesofaftersaleservicesasamethodofsalespromotiontoa

customer.(4mks

13.OutlinefourbenefitsofthenewlyconstructedstandardgaugerailwaylinetoKenya’seconomy.

(4mks)

14.Inthespacesprovided,indicatetheaccounttobedebitedandtobecreditedinthefollowing

transactions.(4mks)

Transaction A/CDEBITED A/CCREDITED

a Boughtmachineincash

b Startedbusinesswithsh.30,000incash

c Tooksh.20,000cashfrom businessfor
personaluse

d CreditsalesofoldmachinetoKamau

15.Thefollowingbalanceswereextractedfrom thebooksofkumikumitraderson31st

dec.2018.

Grossprofit ksh.80,000

Rent 8,000

Discountreceived 2,000

Salaries 10,000

Discountallowed 5,000

Commissionreceived 3,000

Maintenanceexpense 9,000

Debtors 10,000

Creditors 12,000

Required:preparekumikumitradersprofitandlossaccountfortheyearended31Dec2018.

(4mks

16. Highlightfourlimitationsofbartertradesystem.

(4mks)

17. On4thFeb2018Chariboughtgoodsworthksh.12000.Termsofpaymentwere,tradediscount5%

andcashdiscount10%.Ifpaymentismadewithin30days.IfCharipaidon27thFeb2018

determinetheamounthepaid. (4mks)

18. Indicatewhethereachofthefollowingbusinesstransactionwillincrease,decreaseor

havenoeffectonbalancesheettotals.
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Transaction Effect

i) Buyingstockincash

ii) Buyingstockoncredit

iii) Withdrawingcash from bank
forpersonaluse

iii) Receivedcashfrom adebtor

19. Highlightfourpurposesofpublicfinance (4mks)

20. Namethetypeofinsurancepolicydescribedbythefollowingstatements.

(4mks)

Statement Typeofpolicy

a) Coverlossescausedby
employeesdishonesty/fraud

b) Protectsemployeesagainst
injurieswhileatwork.

c) Coverdamageonmotorvehicle,
otherpeopleandproperty
causedbythevehicle.

d) Coverclaimsbythemembers
ofpublicagainstabusiness

21. Statefourwaysinwhichthenatureofgoodswouldinfluencethechoiceoftransport

means.

22. Identifythetypeofutilitycreatedfrom thefollowingactivities

ACTIVITY TYPEOFUTILITY

a. Crushingsugarcanetomakesugar

b. Transportingsugarfrom thefactoryto
thesupermarket

c. keepingsugarinawarehouse

d. Sellingsugarinasupermarket
23. Statefourfactorsthatinfluencethelocationofafirm

(4mks)

24. Highlightfourwaysinwhichrunningpubliccorporationmaybeimproved.

(4mks)

25. HighlightfourbenefitsofusingElectronicfilingsystem inanoffice. (4mks)
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PAPER2
1.a)Explainfivefeaturesthatdifferentiateapubliccorporationfrom aprivatelimitedcompany

form ofbusinessunit. (10marks)

b)KapaOilManufacturershavedecidedtoeliminatewholesalersintheirchainofdistribution.

Outlinefivepossibleeffectsthatwouldresultifwholesalerswereeliminated.(10marks)

2.(a)Somedevelopedcountrieshaveahugepopulationmadeupofageingpersons.Explain

five

Problemsthissituationcouldpresenttosuchcountries.(10

marks)(b)KhwesaTradershadthefollowingbalancesasat31st

December2014.

Item Shs.

Building 540,000

Bankloan 472,000

Debtors 116,900

Creditors 227,000

Furniture 408,170

Grossprofit 520,600

Motorvehicle 900,000

Discountallowed 142,000

Lighting 25,200

Interestonloan 1,200

Closingstock 72,500

Rentreceived 120,000

Repairsonbuildings 60,000

Repairsonfurniture 72,030

Repairsonmotorvehicle 300,000

Generalexpenses 102,100

Capital 1,400,000
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Prepare:

(a)ProfitandLossAccountfortheyearended31/12/2014.

(b)Balancesheetasat31/12/2014. (10marks)

3.a)Thesagaofcontaminatedsugarandplasticricehasraisedmanyquestionsinthe

economy.DescribefiverolesoftheKenyaBureauofstandards(KEBS)inconsumer

protectioninordertocurbsuchcommoditiesinthemarket. (10mks

b)Explainfivemeasuresthatthegovernmentcantakesoastoimprovetheefficiencyofthe

road

transportsystem inthecountry. (10mks)

4.(a)VPShahshopsellsallitsgoodsatamarginof20%.Fortheyearended30thApril2006,the

tradingactivitieswereasfollows.

Purchases sh. 80,000

Salesprofit sh. 950,000

Netprofit 5%ofsales

Closingstocksh. 200,000

Calculate

a) Thegrossprofit(2marks)

b) Theopeningstock (4marks)

c) Markuppercentage (2marks)

d) Thenetprofit.(2marks)

(b)ExplainfivereasonsthatjustifywhytheKenyanGovernmentisemphasizingonpromoting

entrepreneurshipinKenya. (10marks)
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5.(a)InmostsecondaryschoolsinKenya,principalsareaccommodatedintheirownoffices.

Explainfivedisadvantagesassociatedwiththiskindofarrangement.(10marks)

(b) ThefollowingwerethebalancesofKibokoTradersasat1stJanuary2009.Cash

Sh.40,000,bankoverdraftSh.17,000.Duringthemonththefollowingtransactionstookplace.

January

2nd:MutisoadebtorsettledhisaccountofSh.32,000bychequeofSh.30,000

4th:PaidsalariesamountingtoSh.16,000bycash.

10th:DepositedSh.12,000intothebusinessbankaccountfrom thecashtill.

14th:SettledWayua’saccountofSh.40,000andshewasallowedadiscountof1% through

acheque.

16th:DepositedSh.56,000inthebankfrom privateresources.

17th:SoldgoodsforcashSh.24,000.

20th:Mutua,adebtor,settledhisaccountbyachequeofSh.16,000havingbeenalloweda

discountof2%.

24th:PurchasedfurnitureSh.10,400payingbycheque.

26th:ReceivedSh.7,200cashfrom Odhiambo.

30th:BankedalltheavailablecashexceptSh.3200.

Required:PreparethreecolumncashforKubukaTraders(10marks)

6.a)Kenyaisintheprocessofdevelopingastandardgaugerailwaylinefrom Mombasato

Malaba.ExplainfivebenefitsthatatraderinMalabawillenjoyfrom thismodernrailway

line.(10marks)

(b)Outlinefivetoolsofmonetarypolicyusedbycentralbank(10marks)
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KCSEPREDICTION10.

PAPER1
1.Statefourcharacteristicsofhumanwants (4mks)

2.Outlinefourwaysinwhichutilityofagoodiscreatedinproduction(4mks)

3.Statefourbenefitsthatafarmermayderivefrom beingamemberofproducerco-operative

society(4mks)

4.Highlightfourwaysinwhichconsumersmayprotectthemselvesagainstexploitation

(4mks)

5.Highlightfourfactorsafirm musttakeintoaccountwhendecidingontheproduct(s)to

produce

(4mks)

S1

S1

Q Q1

Quantity

Highlightfourfactorsthatmayhaveledtotheabovebehavior

(4mks)7.Mentionfourcharacteristicsofgoodmoney

(4mks)

8.Statefourwaysinwhichhumanresourcecanpositivelyinfluencetheinternalenvironment

ofabusiness (4mks)

9.StatefourbenefitsthatKenyawillderivefrom thecompletionofStandardgaugerailway

(SGR)

6.Belowisadiagram ofdemandandsupplycurve

D0S0

P E

Price P1 E1

S0 D0
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(4mks)

10.Statefourcharacteristicsofasuccessfulentrepreneur (4mks)

11.NamefourdocumentsrequiredbytheregistrarofcompaniesinordertoregisteraPublic

Limited

Company (4mks)

12.Statefourcircumstancesunderwhichcashwithorder(CWO)maybeusedbyabusiness

(4mks)

13.OutlinefourchallengesthatmaybeencounteredinmeasuringNationalincomeusingthe

outputapproach (4mks)

14.Highlightfourfactorstobeconsideredwhenchoosingamethodofproductpromotion

(4mks)

15.Identifythesourcedocumentsintowhichthefollowinginformationwouldberecorded

(4mks)

Information Sourcedocument

i.Paymentreceivedfrom debtors

ii. Purchasesmadeoncredit

iii. Validatingpaymentsmadeby
cashier

iv. Saleofafixedassetoncredit

16.Foreachofthetransactionstatetheaccounttobedebitedandtheaccounttobecredited

(4mks)

Transaction AccountdebitedA/Ccredited

i.Depositedcashintothebank

ii. Ownerwithdrewcashfor
personaluse

iii. Purchasedgoodsoncredit

iv. Soldfurniturebycheque

17.Thefollowinginformationwasobtainedfrom Wamwangitradersasat31stDecember2018

Shs

Stock1/1/2018 20000

Stock31/12/2018 30000

Markup 20%

Rateofstockturnover 7times

Required

PrepareWamwangi’stradingaccountfortheyearended31/12/2018
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18.Muriukipreparedatrialbalanceforhisbusinessbutitfailedtobalance.Helphim preparea

correctone (4mks)

MURIUKITRIALBALANCEASAT31STDEC2017

FixedAssets Liabilities

Land 110,000 Debtors 80,000

Creditors 60,000 Machinery 90,000

Capitals 230,000 Prepaidrent 10,000

400,000 180,000

19.Statethekindofinformationrecordedinthefollowingledgeraccounts

i. SalesLedger

ii. PrivateLedger

iii. NominalLedger

iv. Cashbook

20.StatefourcomponentsofaBusinessplan (4mks)

21.StatefourrolesofInsuranceIndustryinKenya (4mks)

22.OutlinefourmeasureusedbytheCentralBanktocontrolsupplyofmoneyintheeconomy

(4mks)

23.Highlightfourfeaturesofperfectcompetitionmarket (4mks)

24.Mentionthefourelementsoftransport. (4mks)

25.Statethetypeofunemploymentdescribedbelow (4mks)

a)Experiencedwheredemandforgoodsandservicesisseasonal

b)Occurswhenapersonseemstobeemployedbutismainlyunderutilized

c)Occurswhenjobsareavailablebutonedoesnothavetherequiredqualifications

d)CausedbyEconomicfactorsleadingtopoorperformanceoftheEconomy

PAPER2
1.a]Explainfivecharacteristicsofeconomicresources. [10

mks] b]Explainfivemeritsofusingaudiovisualmeansofcommunication.

[10mks]

2.a]Explainfivecircumstancesunderwhichapartnershipmaybedissolved.[10mks]
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b]Thefollowingbalanceswereextractedfrom thebooksofKasukutraderson30thJune2018.

Furniture 18,000 Debtors 40,000

Motalvan 40,000 Creditors 50,000

Capital 75,000 Cash 4,000
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C.F.C Loan 50,000 Bank 19,000

Stock 54,000.

ThefollowingtransactionstookplaceinthemonthofJuly2018.

July10Kasukutradersreceivedksh.15,000from adebtorbycheque.

July15 Boughtmorefurnitureworthksh.2,500andpaidincash.

July20Tookgoodsworth14,000forhomeuse.

Required.Prepareabalancesheetasat30thJuly2018. [10mks]

3.a]DescribefiveprinciplesthatguideinsurancebusinessesinKenya. [10mks]b]

ThefollowinginformationrelatestoRoseholdingsforMay2015.

May 1.SoldgoodstoGarryatksh.660.

May5.Boughtgoodsfrom K.N.T.C forksh.7500.

May10Boughtthreeofficemachinesatksh2,500eachoncreditfrom Fineelecronics.

May15Goodsworthksh.1,850weresoldtoJackoncredit.

May18ShesoldoldfurnitureoncredittoTwigamotolsatKSH.1,500whosebookvaluewas

ksh.1000.

Required.Recordtheabovetransactionsinappropriatejournals.

[10mks]

4.a]Explainfivefeaturesofmonopolisticcompetition.[10mks]

b]Outlinefivedifferencesbetweenpublicandprivatewarehouses.[10mks]

5.a]Explainfivedocumentsusedinhometradethatarepreparedbythebuyer.[10mks]
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b]ExplainfivewaysinwhichthecentralbankofKenyacontrolstheoperations of

commercial

banks.[10mks]

6.a]Thefollowingtransactionswereextractedfrom thebooksofFuraharetailers.

April1.Balancebroughtforwardcashksh1,900cashatbankksh.6500.

April3.Soldgoodsincashksh.1,200.

April5.Paidtransportbychequeksh.2,050.

April7.Boughtgoodsworthksh.2,500incashless5%cashdiscount.

Aprill10.Paidpostagechargesbychequeksh.3,000.

April12.Furahadepositedksh.600from cashtilltothebusinessbankaccount.

April13.Boughtgoodsksh.8400bycheque.

April15.Soldsomeoldfurnitureforksh3,900andreceivedthemoneybycash.

April17.Broughtatabletobeusedinthebusinesswhosevaluewasksh.1,800.

April18.Paidelectricitybillbychequeksh.2,100.

April20.Soldgoodsgoodsagainstachequeforksh.6,600whosevaluewasksh.6,850.

April21.Tookcashksh400forfamilyuse..

April26.SoldgoodsoncredittoKamanivaluedatksh4,500.

April28.Receivedcashksh.1,500from Bidiistores.

April30.Depositedallcashwiththebankexceptksh.3,525.

Requiredtoprepareathree-columncashbookdulybalanced.[10mks]

b]Drawawelllabeleddiagram toshowtheeffectofincreaseindemandandincreaseinsupply

onequilibrium point,equilibrium priceandequilibrium quantity.[10mks]

KCSEPREDICTION11.
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PAPER1
1. Outlinefourbenefitsthatwillaccruefrom fourleaverwhoestablishesabusiness.(4marks)

2. Outlinefourcircumstancesunderwhichgoodsmaybetransportedbyair.(4marks)

3. Jumatradershadthefollowinginformation

Openingstock 40,000

Closingstock 55,000

1purchases 200,000

Margin 25%

Required

a.)CalculateJumasRateofstockturnover. (3marks)

b.)Statetheimportanceofhavingalowrateofstockturnover. (1mark)

4. Highlightfourgoalsofdevelopment. (4marks)

5. ABCtraderisasmallscaleshopinatown.Highlightfourreasonswhyitcontinuestoexist

despitethehighcompetitionfrom supermarketsintheneighbourhood. (4marks)

6. Outlinefourstrategiesthoughwaysinwhichabusinessmaybeexpanded.

(4marks)

7. Identifythenatureofthefollowingproductionactivities. (4marks)

Activity Nature

(a)Banking

(b)Lumbering

(c)Oilrefining

(d)Buildingroads

8. Statethesignificanceofthefollowinginsurancepolicies. (4marks)

a.)Indemnity

b.)Subrogation

9. Thediagram belowshowsanillustrationofcircularflowofincomeinatwosectoreconomy.
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(a)

(b) (c)(d)

HOUSEHOLDS

FIRMS

Identifythepartslabeleda,b,candd.

10. Thetablebelowshowstheconsumerpriceindexoveraperiodoffiveyears.Using2011as
thebaseyeardeterminethepricesfortheyears2012,2013,2014and2015.
(4marks)

Year Price C.P.I

2011 90

2012 112

2013 115

2014 117

2015 120

11. Identifythetypesofdocumentinhometradethatbestfitsthedescriptionbelow.(4marks)

Description Document

a.)Evidencethatcashpaymenthasbeen
made.

b.)Senttothebuyerwhenhiredtransport.

c.)Informsthebuyerthatgoodsareon
transit

d.)Correctsonundercharge

12. Outlinefourstrategiesthatcanbeusedtomakeverbalcommunicationeffective.(4marks)

13. ThefollowinginformationrelatestoMailiTisatraders.

7/1/19SoldgoodsoncredittomatundaworthShs.25,000/=

9/1/19MatundapaidbychequepartofhisdebtvaluedatKshs.15,000/=

8/1/19MatundareturnedtothebusinessgoodsworthKshs.500

Required

PrepareMailitisa,traders,debtorsmatundaaccount. (4marks)

14. Identifyfourwaysinwhichthecentralbankcontrolsthecurrencyinacountry. (4marks)
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15.Outlinefourcircumstancesthatmayleadtoanincreaseinthesupplyofmaizeinthe

market.

16.Outlinefourwaysinwhichthebalanceofpaymentsofacountrymaybeimproved.

(4marks)17.Identifythesourcedocumentsintowhichtheinformationgiveninthetable

wouldberecorded.

Information Sourcedocuments

a)Paymentmadetocreditors

b)Salesmadeoncredit

c)reducingpaymentduefrom acreditor

d)Validatingpaymentsbycashier

18. Highlightfourbenefitsofusingpersonalsellinginproductpromotion.
(4marks)

19. Outlinefouradvantagesofofficemachines.
(4marks)

20.Highlightfourcircumstancesthroughwhichafirm mayacquiremonopoly
status.

21.Outlinefourchallengesfacedbyacountrywithayoungpopulation.
(4marks)

(4marks)

22.Outlinefourbenefitsapersonwillgetbyjoiningaconsumercooperative
society.

(4marks)

23. Givefourreasonsthatmaymakeagovernmenttopreferindirecttaxes.

24. Highlightfouradvantagesofusingcreditcardsforpayment.
(4marks)

25. Identifyfourcharacteristicsofchainstores.
(4marks)

PAPER2

(4marks)

1.(a)Explainfivefactorsthatmayenhanceoperationsofawarehouse.

(10marks)

(b)ExplainfivebenefitsofGovernmentparticipationinbusinessactivitiestoacountry.
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(10marks)

2.(a)Explainfivepersonalcharacteristicsofasuccessfulentrepreneur.

(10marks)

(b)Explainfivenegativeeffectsofinflationonaneconomy.

(10marks)3.(a)ExplainfivebenefitsKenyagetsfrom beingamemberofEastAfrican

community.

(10marks)

(b)on1stJanuary.,Ojukwotradershadshs.40,000cashinhandandabankoverdraftof

Ksh.50,000Duringthemonth,thefollowingtransactionstookplace

January2:CashsalesKsh.55,000

January6:Adebtorsettledhisaccountofksh.70,000bychequeless5%cashdiscount.

January16: Paidsalariesksh.23,000incash.

January21settledacreditorsaccountofksh.17,000.Chequeless2%

Cashdiscount

January31bankedallthecashexceptksh.20,000.

PrepareOjukwotradersthreecolumncashbook

4.a)Explainfivechallengesencounteredinindevelopmentplanning.(10marks)

b)Explainfivedifferencesbetweenapubliclimitedcompanyandapublic

Cooperation. (10marks)

5.a)Describefivechannelsofdistributionaforeignproducerwouldusetoensure,hergoods

reachconsumersinanothercounty (10mks)

b)Explainfivefeaturesofagoodtaxsystem. (10mks)

6.a)ExplainfivereasonswhyethicalissuesareimportantinBusinessoperation.

(10mks)

b)ThefollowingbalancesheetrelatestoChemisetrading

Chemisetraders

Balancesheet

Asat1.1.09

Fixedassets Capital 140,000

Building120,000

Motorvehicles240,000 currentliabilities

Currentassets creditors 25,000
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Debtors 50,000 Overdraft 45,000

Cash 30,000 Bankloan 290,000

Stock 60,000 500,000
500,000

ThefollowingtransactiontookplaceduringthemonthofJanuary

January2:paidcreditorssh.10,000

January3:Receivedcash38,000from debtors

January 4: Boughtofficeequipmentsh.32,000incash

January5:Tookgoodsworthsh.10,000from businessforpersonaluse.

AttheendofJanuary,Chemasereleasedanetprofitof

Shs.84,000andthebankloanreducedtosh.206,000.

Required

Balancesheetasat31.1.09. (10mks)

KCSEPREDICTION12.

PAPER1

1.Outlinefourchallengesassociatedwiththesatisfactionofhumanwants. (4mks)

2.Statefourwaysinwhichthegovernmentmayinfluencethepriceofacommodity.

3.Belowaresomefactorsthatinfluencetheoperationofabusiness.Indicatewithatickinthe

appropriatecolumnthebusinessenvironmentassociatedwitheachofthefactors. 4mks

alenvironmentnal
environment

a.Customertasteandpreference

b.Pricelevels
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c.Personnelandknowledgeandskills

d.Foreignexchangerate

4.ThebalancesbelowrelatestoEurekaTradersfortheyearended31stDecember2010.

Shs.

Capital ?

2yearBankloan 230,020

Creditors 95,200

Fixedassets 480,000

Currentassets 145,220

Determinethefollowing

i.)Workingcapital. (2mks)ii.)Capital

employed. (2mks)

5.Foreachofthefollowingindicateinthespacesprovidedtheaccounttobedebited,the

accounttobecreditedandrelevantledgerinwhichaccountwouldbemaintained.

4marks

TRANSACTION A/CDr ledger A/Ccr ledger

a.Mrkoechaproprietorconvertedaprivatecarinto
abusinessasset

b.Withdrewcashfrom thebusinesstopayforsons
schoolfees.

c.SolddeliveryvanoncredittoFanfanmotors

d.boughtfurnitureandpaidbycheque

6 Highlightfourmeasuresthatthegovernmentwouldundertaketoprovideinvestorswith

anenablingbusinessenvironment. (4mks)

7 Outlinefourcircumstancesunderwhichverticaldownwardscommunicationwouldbe

appropriateinanorganization. (4mks)

8 Outlinefourdrawbacksthataccruetoasocietythatpracticesubsistenceproduction

(4mks)
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9 Highlightfourmeritsofusingindirecttaxestoraisegovernmentrevenue.(4mks)

10Statefourcomponentsofabusinessplan. (4mks)

11Outlinefourdemeritsofusingpipelinetotransportpetroleum products.(4mks)

12Highlightfourcircumstanceswhichmaymakepersonalsellingappropriateasawayof

product

Promotion. (4mks)

13Raymondtradershadthefollowingbalancesasat6thJanuary2012.4marks

Land&building

150,000Cashinhand

25,500

Creditors 15,000

Bankoverdraft 30,000

Purchases 18,000

Sales 30,000

Returnsinwards 5,000

Required;

Atrialbalanceasat6thJanuary2012

14Outlinefourmonetarymethodsthatthegovernmentcanusetoreduceinflation.(4mks)

15Nametheofficemachinesusedtoperform thefollowingfunctions. (4mks)

Function ine

a)Tofolddocuments,placethem intheenvelope
andseal.

b)Usedtotransmitprintedmessagessuchas
Letters

,mapsdiagramsandphotographs

c)Reproducingdocumentsfrom amaster
copy(stencil)

d)Printingpostageimpressionsontheenvelopes
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16Highlightfourdisadvantagesofproducerco-operativesocieties. (4mks)

17StatefourobjectivesofexportprocessingzonesinKenya. (4mks)

17.Outlinefourcircumstancesunderwhichfirm maybelocatednearasourceofraw

material

(4mks)

18.Highlightfourbenefitsofabondedwarehousetothegovernment. (4mks)

19.Statefourfeaturesofadepartmentalstore. (4mks)

20.Outlinefourconditionswhicharenecessaryforasuccessfuldevelopmentplan.

21.Statefourpurposesofathreecolumncashbook. (4mks)

22.Highlightfourfeaturesofgeneralinsurance. (4mks)

23..Thefollowingisthepopulationsizeofacertaincountryinthelastthreeyears

year Populationin(000)

2016 34000

2017 36000

2018 40000

Iftheeconomicgrowthratewasnegativehighlightfoureffectofsuchapopulationtrend.

4mks

24.Namethesourcedocumentandthedaybooktowhicheachofthefollowingdescription

relates

4marks

DESCRIPTION SOURCE

DOCUMENT

DAYBOOK

a.issuedbythesellertobuyerforcashpaidforgoods.

b.issuedbythesellertoacreditbuyertodemandfor
payment

c.usedtocorrectanoverchargeforgoodsreturnedtothe
business

d.Filledwheneithercashorchequesaredepositedinthe
bankaccount.
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25.Inthetablebelowindicatewithatickwhichofthefollowingisaninjectionorwithdrawal

from circularflowofincome.4mks

item injection withdrawal

a.Constructionofstandardgaugerailway

b.Boughtfrom China47X-raymachineforeachcountymedical
hospital.

c.Madeitalegalrequirementforemployeetopay5%oftheir
employeesalarytoahousingscheme

d.Decisionmadetosell25%oftheoildepositinTurkanatoChina

PAPER2
1(a)ExplainfivetypesofunemploymentfoundinKenyatoday.(10marks)

(b)Explainfivedifferencesbetweenco-operativesandpubliclimitedcompanies.(10marks)

2.(a)Mahindi’strackwasinvolvedinanaccidentandwasextensivelydamaged.However,

despitehavingapolicywithaninsurancecompanyhewasnotcompensated.Explainanyfive

reasonsthatmayhavecontributedtothis.(10marks)

b.Discussfivereasonswhycountriespracticerestrictionsintrade (10marks)

3.(a)Explainfivecharacteristicsofanefficienttaxsystem (10marks).

b. Outlinefivefactorsthatmaycauseaproducertoreducehisoutputtothemarket.(10marks)

4.(a)TheKenyangovernmentmaywanttoreducetheamountofmoneyincirculation.Suggest

thepossiblemeasuresitshouldtake.(10marks)

(b)Explainfivecircumstancesunderwhicholigopolymarketstructuremaybecreated.

(10marks)

5.(a)Explainfivewaysfirmsstandtobenefitasaresultofthecompletionofthestandard

gaugerailway.

(10marks)
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b.On1stOctober2013,GreenlandTradersHadshs.10000andshs.40000atthebank.During

themonth,thefollowingtransactionstookplace.

Oct2 Boughtgoodsworthshs3,100bycheque.

3Paidmotorexpensesshs.6000incash

6Soldgoodsworth8200cash

10paidacreditorshs.9500bychequeafterdeductinga5%cash

discount 12Receivedacommissionofshs.580directlyintothebank

account.

14 Shelby,adebtor,settledheraccountofshs.30,000bychequelessa2.5%cash

discount

15 Thebankdeductedshs.850from thebusinessaccountforservicesrendered

19Theownertookshs.1500bychequeforpersonaluse

23 PaidMabokotradersshs.39,200bychequeinfullsettlementoftheiraccount

less3%cashdiscount

24 Withdrewshs.15,000from bankforbusinessuse

26Receivedshs.8,200cashfrom adebtorinfullsettlementofadebtof

shs.8,500 30Tookallthecashtothebankleavingonlyshs.1800inthecash

till

Required:
Prepareadulybalancedthreecolumncashbook.(10marks)

6.(a)Explainfiveadvantagesofdivisionoflabour.(10marks).

b.) ThefollowingisthetrialbalanceofSecretGardenasat31-12-2011

DR CR

Purchasesand
Sales

700,000 1,600,000

Returns 30,000 40,000

Discounts 50,000 35,000

Capital 862,000
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Commission 39,000 25,000

Carriageinwards 28,000

Carriageoutwards 135,000

Debtorsand
creditors

400,000 300,000

Salaries 220,000

Bank 266,000

Cash 94,000

Buildings 600,000

Equipment 200,000

StockJan.1 100,000

2,862,000 2,862,000

Additionalinformation
StockDec.31wasvaluedatshs.94,000

Required
(i) PrepareTradingandProfitandLossAccount

(ii) Balancesheetasat31-12-2011 (10marks).

KCSEPREDICTION13.

PAPER1
1.Statefourexternalfactorsthatmaypositivelyinfluencetheoperationsofabusiness

2.Outlinefourcircumstancesunderwhichproducersmayprefertosellgoodsdirectlytothe

consumers.

(4mks)

3.Namefourwaysthroughwhichconsumerscanbecheatedintheirdealingswithtraders

4.ThefollowinginformationrelatestoTamuTradersfortheyearended31stDec.2011Sh
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FixedAssets 5,000,000

CurrentAssets 650,000

Netprofit 300,000

Currentliabilities650,000

Sales 2,000,000

Closingstock 100,000

Openingstock 200,000

Grossprofitmargin 20%

Calculate; (4mks)

a)Currentratio

b)Grossprofitmarkup

c)Rateofstockturnover

d)Capitalemployed.

5.Outlinefourcircumstancesunderwhichacreditnotemaybeissued. (4mks)

6.Theequationgivenbelowrelatetoquantitydemandedandthequantitysuppliedat

equilibrium price.

Qde=4P+50

Qse=8P+30

Determinetheequilibrium priceandquantity (4mks)

7.Kendistartedashopdealinginladiesclothingbutfailedaftertwoyears.Outlinefourfactors

thatmanyhavecausedthisfailure (4mks)

8.Namethetypeofwarehousedescribedbelow

Statement Typeofwarehouse

a)Goodscanbestoredbeforepaymentofcustom duties

b)Individualscanhirestoragefacilities

c)Goodsarestoredfrom severalmanufacturers

d)Specialisedgoodsarestored

9.Statefourwaysinwhichthenatureofgoodswouldinfluencethechoiceoftransport

10.Outlineanyfourcircumstancesunderwhichhumanwantsmaybefullysatisfied(4mks)

11.Highlightfourwaysinwhichbusinessstudiesisusefultoacommunity (4mks)

12.Statethebooksoforiginalentryinwhichthefollowingdocumentsareused.(4mks)
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a)Incoming invoice

……………………………………………………………………………………………………….

.

b)Incoming receipt

……………………………………………………………………………………………………….

c)Outgoing creditnote

…………………………………………………………………………………………………

d)Outgoing invoice

……………………………………………………………………………………………………..

13.Statethetypeofledgerintowhichthefollowingaccountswouldbefound. (4mks)

Account Relevantledger

a)Capital ………………………………………………………..

b)Mueni(debtor) ………………………………………………………..

c)Kariuki(supplier) ……………………………………………………….

d)Bank ………………………………………………………

14.Outlineanyfouradvantagesofoperatinginanopenofficelayout. (4mks)

15.GeorgeoperatesapetrolstationinNakuru.HeinsuredhisstockworthKsh2.4millionfor

ksh2million.Laterintheyearstockworthksh600,000wasdestroyedbyfire.Calculatethe

amounthewas

compensatedandgiveareason. (4mks)

16.Statefourcharacteristicsofmoney (4mks)

17.Nametherewardsforthefollowingfactorsofproduction (4mks)

Factorofproduction Reward

a)Employee

b)Machine

c)Minerals

d)Farmer
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18.Outlinefourchallengesthatmaybeexperiencedbyacountrywhosepopulationismadeup

ofalargeproportionofyoungpeople (4mks)

19.Highlightanyfourcharacteristicsofperfectcompetitiontypeofmarketstructure(4mks)

20.Statethelineofcommunicationinvolvedineachofthefollowing. (4mks)

a)ThemanagerofABCcompanyLtdtalkingtothemanagerofXYZcompanyLtd

b)A secretary asking for time off from her boss

…………………………………………………………..

c)Theproductionmanagergivinginstructionstothesecretaryofthesalesmanager

d)Thestorekeepergivingexplanationstothechiefaccountant

21.Statetheeffectofeachofthefollowingtransactionsonthebalancesheettotalsbywriting

increaseordecreaseornoeffectineachcase. (4mks)

Transaction Effect

a)Boughtmachineryoncredit

b)Withdrewcashfrom thebusforpersonal
use

c)Purchasedstockincash

d)Paidoutstandingloanbycheque

22.Outlinetheassumptionsthatthecircularflowofincomeinaclosedeconomyworkunder

(4mks)

23.Thefollowingbalanceswereextractedfrom thebooksofWanjitradersfortheyearended

30thJune

2005. (4mks)

Sh

Debtor 120,000

Creditor 60,000

Machinery 450,000

Cashinhand 70,000
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Cashatbank 180,000

5yearsbankloan 270,000

Stock 60,000

PrepareabalancesheetofWanjitradersasat30thJune2005.

24.Outlinefourreasonsformaintainingacashbookinabusinessenterprise. (4mks)

25.Highlightfourfactorsthatshouldbeconsideredwhenchoosingamethodofpromotinga

product.

(4mks)

PAPER2

1.AnsweranyFIVEquestionsinthefoolscapsprovided

26.a)Outlineanyfivedifferencesbetweenprivatelimitedliabilitycompanyandpubliclimited

liabilitycompany. (10mks)

b)Describefiveaccountingdocumentsusedinhometrade. (10mks)

27.a)ThetablebelowshowsthedemandandsupplyschedulesforproductAinaweek.

Price(sh) QuantitydemandedQuantitysupplied

(‘000’tonnes) (‘000’tonnes)

35 5 80

30 10 65

25 20 55

20 25 40

15 30 35

10 40 20

5 55 5

Usetheinformationinthetableabove,drawthedemandandsupplycurveshowingthe

market

equilibrium fortheproduce. (10mk)

b)Explainfivebenefitsthatafirm mayenjoybypreparingabusinessplan. (10mks)

28.a)Tradersarerequiredtoobserveethicalpracticeswhencarryingoutproductpromotion.

Explainfivereasonsforobservingsuchethicalpractices (10mks)

b)Explainfivebenefitsthatmayberealizedbyacountryasaresultofgovernmentpolicyto

relocate

Industriestoruralareas. (10mks)
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29.a)Outlineanyfivefactorstoconsiderwhilelocatingawarehouse. (10mks)

b)On1stSeptember2015,Miriam hadsh55,000inhandandsh.250,000inbank.Duringthe

monththefollowingtransactionstookplace.

Sep2: Cashsalesbankedsh35,260

Sep3: Boughtribbonsincashsh4,500

Sep8: PaidWangila,acreditorsh94,000bychequeinfullsettlementofhisaccountafter
deduction6%cashdiscount.

Sep12: Receivedachequeforsh58,800from Wetuafterallowinghercashdiscountofsh
1,200

Sep15: Paidsalariesofsh34,000incash

Sep25: Withdrewsh50,000from bankforofficeuse.

Sep28: Anyangoadebtorpaidheraccountofsh75,000bychequeless10%cash

discount.

Sept30:Depositedallthecashintothebankexceptsh13,700

Prepareathreecolumncashbookandbalanceitoff. (10mks)

30.a)ExplainanyfiveusesofNationalIncomeStatistics (10mks)

b)ThefollowingtrialbalancerelatedtoTaiTradersasat31stDecember2014

TAITRADERS

TRIALBALANCE

ASAT31STDECEMBER2014

Details Dr(Ksh) Cr(Ksh)

Stock 10,000

Bank 3,500

Purchases 15,000

Sales 28,000

Returns 800 1,100

Rent 580

Insurance 950
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Creditor 450

Carriagein 1,200

Discounts 300 1,620

31,750 31,750

Additionalinformation

- ClosingstockwasvaluedatKsh2,500

- CarriageoutwasKsh1,200

Required:Preparetradingprofitandlossaccount. (10mks

31.a)Explainanyfivereasonswhyonewouldprefertotransportgoodsonroadthanrail.

(10mks)

b)On1stJanuary1993Makenastartedabusinesswithsh120,000cashandsh300,000in

thebank.

ThefollowingtransactionsweredoneinthemonthofJanuary1993.

January3:Boughtgoodsworthsh60,000bycheque

January10: Soldgoodsworthsh35,000cash

January14: Boughtgoodsworthsh90,000cashfrom
Odero

January18: Paidwagessh18,000bycash

January20: Withdrewsh40,000from bankforoffice
use.

Required;

Recordtheabovetransactionsintherelevantledgeraccount,balancethem offandextract

atrialbalance. (10mks

KCSEPREDICTION14.

PAPER1
1.Outlinefourreasonswhyfilingisanimportantfunctionofanorganization.(4marks)

2.Koechstartedabusinessdealinginladiesclothingtenyearsago.Hisbusinesshasgradually

beengrowingandmakingmoreprofits.Outlinefourreasonsthatmayaccounttothis.(4

marks)

3.Thetablebelowcontainsdescriptionsofsomegoods.Classifythem asConsumer,

Intermediate,FreegoodsorCapitalgoods. (4marks)
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Description Classification

a)Goodsusedintheproductionof
othergoodsbutdoesnotform
partofthefinishedproducts

b)Goodsthatareintheirfinal
stateofusage

c)Goodsthatareabundantin
supplyandhavenomonetary
value

d)Goodsthatarenotreadyforuse
beforetheyarefurther
processed

4.Outlinefourexamplesofopentradecreditusedinhometrade.(4marks)

5.Outlinefourfactorsthatdeterminetheamountofmoneyheldbyanindividualforspeculative

motive.

(4marks)

6.Usinga(+)forincrease,(-)fordecreaseand(0)fornoeffect,indicatetheeffectsof

thefollowingtransactionsonAssets,Liabilities,Capitalandthebalancesheettotals.

(4marks)

Description Assets Liabilities Capital Balancesheet

totals

a)Boughtgoodsworthshs

5000oncredit

b)Soldgoodsworth

shs7000forshs8000

Cash

c)TheProprietortook

goodsworthshs2000

forpersonaluse

d)TheProprietordonated

personalmotorvehicle

worthshs500,000tothe

business

7.Outlinefourreasonsthatmayhaveledtothechangeinquantitiesdemandedofcommodity

Xinthemarketasshownintheschedulebelow. (4marks)
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Time January February March April

Price(shs) 120 120 120 120

Quantities

demanded

6,000 4,000 2,800 2,000

8.ThecapitalofKimosoptraderson1stJanuary2018wasshs.85,000.Duringtheyear,

additionalinvestmentsofshs.50,000anddrawingsofshs.60,000weremade.Thecapital as

at31stDec2018was65,000.CalculateKimosoptrader’sprofitsorloss. (4marks)

9.Highlightfourreasonswhythegovernmentmaydecidetoreducehershareholdingin

public

corporationstoalevelbelow50%. (4marks)

10.Statehowthefollowingcomponentsaretreatedinthemeasurementofnationalincome.

(4marks)

Nationalincomecomponent Statewhetheraddedorsubtracted

a).TransferPayments

b).Depreciation

c).Subsistencefarming

d).Netincomefrom Abroad

11.Statefourdifferencesbetweenordinarysharesandpreferenceshares.(4marks)

12.Statefourcircumstancesunderwhichtheuseoffacetofacecommunicationmaybe

appropriate. (4marks)

13.Highlightfourdisadvantagesofusingseatransport. (4marks)

14.Outlinefourcircumstancesunderwhichaintermediariesisusedindistributionofa

firms

products. (4marks)

15.Balancethefollowingledgeraccountsandextractatrialbalanceasat30thJune2015(4

marks)

Dr Debtorsa/c Cr Dr Capitala/c Cr
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2/6/15Balb/d7000 8/6/15Cash 1500

2/6/15Balb/d 16000

Dr Casha/c Cr Dr Creditorsa/c Cr

2/6/15 Balb/d12,0005/6/15Creditors2000 5/6/15Cash20002/6/15Balb/d

3000

16.Statefourcausesofstructuralunemployment. (4marks)

8/6/15 Debtors1500
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17.Highlightfourcharacteristicsofapublic
warehouse.

(4
marks)

18.ThefollowingbalancesheetbelongstoRivatexTraders.

Rivatex

BalanceSheet

Asat30thJune.

FixedAssets sh
sh

Premises 90,000

FurnitureandFixtures 70,000

Land 140,000
300000

CurrentAssets

Cash 7000

Stock 15000

Bank 10000

Pre-paidrent 25000
57000

357,000

Sh

Capital 120,000

AddProfit 30,000

NetCapital 150,000

LongTerm Liabilities

5yearbankloan 200,000

Shortterm liabilities

Bankoverdraft 7,000

357,000

Required:Calculate

i)WorkingCapital (1mark) ii)

BorrowedCapital (1mark) iii)Capital

Employed (1mark) iv)Capitalinvested

(1mark)

19.Statefourlevelsofinflation. (4marks)

20.Thefollowingstatementsrelatestoadescriptionofacertaintypeoftax.Identifythetaxand

classifyitaseitherdirectorindirecttax. (4marks)
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Description Tax Classification

(a) Ataxthatisimposedongoodsthatare
manufactureandsoldwithinacountry.

(b) Taxusuallyleviedonprofitsofcompanies

(c) Taxleviedonthevaluethatabusinessaddsto
aproduct.

(d) Taxleviedonpersonalwealththatgoes
beyondacertainlimit.

21.Recordthefollowingtransactionsintherelevantjournals (4marks)

.

Feb2:BoughtgoodsonCreditworthshs6500from Eldolink

suppliers Feb8:Soldgoodsworthshs5000oncredittoJamal.

Feb12:Soldstockvaluedatshs8500oncredittoMusyoka

Feb16:Boughtgoodsworthshs3000oncreditfrom Jetlinktraders

22.JohnandPeterboughtaNissanmatatuworthsh.3,000,000.Johnpaidsh.2,000,000and

Petersh.1,000,000.Theyinsuredthematatuforacomprehensivecoverforshs

2,500,000.Laterthematatuwasinvolvedinanaccidenttoalossofsh1,500,000.How

muchweretheycompensatedandgivereasonsinsupportofyouranswer?(4marks)

23.Outlinefourreasonswhysubsistenceproductionisdiscouragedinmanycountries.(4marks)

24.HighlightfourfeaturesofanOligopolymarketstructure. (4marks)25.Describe

thefollowingtermsofsaleasusedininternationaltrade. (4marks)a)LOCO

b)FreeAlongsideShip

c)Cost&Freight

d)Franco

PAPER2
1.a)Explainfivewaysinwhichthedemographicenvironmentmaypositivelyinfluence
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businessactivities. (10marks)

b)Explainfiveadvantagesthataccruetoafirm duetoincreasedproduction. (10marks)

2.a)Explainfivereasonsforthepopularityofusingsocialmediainproductpromotion.

(10marks)

b)Explainfivemeasuresthatacountrymaytaketocorrectabalanceofpaymentdeficit.

(10marks)

3.a)Explainfivedifferencesbetweenacooperativesocietyandaprivatelimitedcompany.

(10marks)

b)Outlinefivebenefitsthatacountrymayderivebypreparingadevelopmentplan.

(10marks)

4.a)ThetablebelowshowstheGrossDomesticProduct(GDP)ofacountryXintheyear

2014to2018.

Year 2014 2015 2016 2017 2018

GDP(Shinmillions) 19,201 27,304 33,092 41,067 54,689

Explainfivefactorsthatmayhavecausedtheabovetrend. (10marks)

b)Explainfivecausesofdemandpullinflation. (10marks)

5.a)Kenyaisendowedwithsomeeconomicresourcesyetithasfailedtoexploitthem.

Outlinefivereasonsthataccountforthis. (10marks)

b)On1stMay2018,SosiottradershadSh.25,000CashinhandandBankoverdraftofsh

15,000.Duringthemonththefollowingtransactionstookplace.

2018

May3:Kipkurui,adebtorsettledhisaccountofsh12000bychequeofsh10,000

May5:Paidrentbycashsh.5000

May6:Depositedsh.2000intothebusinessbankaccountfrom thecashtill.

May8:Receivedsh6000Cashfrom Kamau,adebtor

May10:Wanjikuadebtorsettledheraccountof15,000bycheque,havingbeen
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allowed20%discount.

May15:PurchasedFurnitureworthsh3,000payingby

chequeMay18:Depositedsh7,000intothebankfrom

privatesources.

May23:Receivedthefollowingamountsincashfrom debtorshavingdeducted

cashdiscountof5%.Kertichsh7600,Briansh

4750May25:BankedalltheavailableCashexceptsh1000

Required:

Prepareadullybalancedthreecolumncashbook. (10marks)

6.a)Byaidofadiagram,explainhowpriceofacommodityisdeterminedbytheforcesof

demandandsupply. (10marks)

b)Thefollowingtrialbalancewasextractedfrom thebooksofRafikitradersasat31st

December2018.

Rafikitraders
TrialBalance

Purchases
Sales
Returns
Creditors
Debtors
Bankoverdraft
Motor-vehicle
Cashinhand
Furniture
Carriageinwards
Stockon1stDec2018
Capital
Drawings
Telephone
Insurance
Postage
Rent
Discounts
Advertising

Asat31stDecember2018
Cr.
(Sh.)

855,000
20,000

100,000

65,000

626,250

4,000

1,670,250

Dr.
(Sh.)
420,000

12,000

63,000

480,000
65,000

190,000
14,000

280,000

88,000
6,400
8,200
3,850

19,600
7,300
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12,900
1,670,250

Additionalinformation;

Stockasat31stDecember2018amountedtoshs.60,000.

Required:

(i) PrepareRafikitraderstradingprofitandlossaccount.(6
marks)

(ii) Abalancesheetasat31stDecember2018. (4
marks)

KCSEPREDICTION15.

PAPER1

1.Statefouroccupationsthatapersonmayengageintheprimarylevelofproduction.(4mks)

2.Outlinefourconsequencesofapoorfilingsystem inanorganization. (4mks)

3.Highlightfourbenefitsthatconsumersmaygetfrom smallscaleretailers.(4mks)

4.Classifyeachofthefollowingwantsaseitherbasicorsecondary.

a)Education………………………………………………………………………………..

b)Plateofrice………………………………………………………………………………
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c)Medicineforasickperson……………………………………………………………….

d)10–bedroomedhouse………………………………………………………………….

5.Givefourinternaldiseconomiesofscalethatarelikelytobeexperiencedbyafirm.(4mks)

6.Indicatewhetherthefollowingitemswouldincreaseordecreasecapitalofabusiness.

Item Effectoncapital

a)Profit

b)Drawings

c)Loss

d)investment

7.Outlinefourreasonsfortaxationinanyeconomy. (4mks)

8.OutlinefourbenefitsofM –bankingservicestoacustomer. (4mks)

9.ThefollowinginformationrelatestothebooksofKerichotraderson30thDec2017

Stock50,000

Debtors180,000

Bankoverdraft30,000

Land460,000

Creditors40,000

Longterm loan215,000

Cashathand20,000

Capital?

PrepareKerichoTraders’Balancesheetasat31Dec2017.

10.Statethetypeofbusinessenvironmentdescribedineachofthefollowing

a)Formalarrangementoffunctionsandrelationshipsofpeopleinbusiness……………………..

b)Membersexpectations,beliefsandvalueswithintheorganization……………………………
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c)Changesinpopulation………………………………………………………………………….

d)Levelofknowledgeandefficiencyinuseoftoolsandequipments…………………………..

11.Outlinefoureffectsoffixingpriceabovetheequilibrium pricelevel.(4mks)

12.Jelimowantstojoinsavingsandcreditco–operative(Sacco)Outlinefourbenefitsshewill

enjoy

beingamemberofthecooperative. (4mks)

13.Statefourwaysthroughwhichafirm mayacquireamonopolyposition.(4mks)

14.Identifyfourtypesofadvertising. (4mks)

15.Statefourerrorsthatmaynotaffectthebalancingofatrialbalance.(4mks)

16.IdentifyfourcircumstancesunderwhichinsuranceCompanymayrefusetocompensatethe

insuredin

timesofloss. (4mks)

17.ThefollowinginformationrelatestoMakuenienterprisesfortheyearended31stSep.2016

Mark–up25%

Sales250,000

Determine

a)Margin (1mk)

b)Crossprofit (1mk)

c)Costofgoodssold. (2mks)

18.Statefourcircumstancesinwhichsignlanguagemaybepreferredasameansof

communication.

(4mks)

19.Statefourcircumstancesunderwhichabusinessmayprefertotransportgoodsbyair.

(4mks)

20.Statefourwaysinwhichconsumerswouldsufferiftherewerenowarehousing
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facilities.(4mks)

21.Identifythetypeofunemploymentassociatedtoeachoneofthefollowingstatement.(4mks)

Statement Typeofunemployment

a)Withdrawalofworkerdoesnotaffect
output

b)Arisesoutofphysical
challenges/disabilities

c)Ignoranceofexistenceofajob
opportunity

d)Peoplechoosenottoworkdespite
availabilityofjobs

22.StatefourfactorsthatinfluencesentrepreneurialpracticeinKenya. (4mks)

23.Statethebookoforiginalentryintowhicheachofthefollowingtransactionwouldbe

entered,stating

thesourcedocumentsusedineachcase. (4mks)

Transaction Sourcedocument Bookoforiginalentry

a)Wheregoodsaresoldon
credit

b)Wheregoodsaresoldon
cash

c)Wheregoodsaresoldon
creditarereturned

d)Whenwereturngoods
previouslyboughtoncredit
tosupplier

24.Listfourproblemsofusingexpenditureapproachinmeasuringthenationalincome.(4marks)

25.ThefollowingcashtransactiontookplaceinthebusinessofKipkeliontradersduringthe

firstweekofJanuary2014.

January1.Balancesbroughtdowncash.12000Bank35,000

2.Soldfurnitureforcash8000

3.Cashsalessh.1000paiddirectlytothebank
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4.Theownertookcashforpersonalusesh.1500

5.Boughtgoodsworthsh.10,000payingbycheque

Required:Prepareatwo-columncashbook

PAPER2

1.(a)Explainfivefactorsthatareconsideredwhencarryingoutevaluationofbusiness

opportunities. (10mks)

(b)DiscussfivecausesofunemploymentinKenya. 10mks)

2.(a)Explainfivebenefitsthatcouldbeenjoyedbyapersonwhodecidestotakeoutan

endowmentpolicy. (10mks)

(b)ThefollowingtransactionsrelatetoexpertTradersforthemonthofMay2013.

May5: SoldgoodsoncredittoPaulshs12,000andJaneshs16,000.

May8: Boughtgoodsoncreditfrom Shantradersshs40,000.

May10:Paulreturnedgoodsworthshs2000.

May13:Purchasedgoodsoncreditfrom Graceshs34,000andPeterTraders

shs31,050.May16:Goodsworthshs6,000werereturnedtoShantradersand

goodsworth shs3,000toGrace.

May20:GoodssoldoncredittoPaulshs8,000,Tom shs11,000andJosephshs

13,000.

May26:GoodsreturnedbyBettyShs2,000.

Required:

PreparetherelevantJournals.

(10mks)

3.(a)Explainfivebenefitsthatmayaccruetothecountryasaresultofextendingoil

pipelinefrom

NairobitoWesternKenya. (10mks)

(b)Explainfivemeasuresthatcanbeusedbythegovernmenttocontroldemand–pull

inflation

inaneconomylikeKenya.

(10mks)

4.a)Publicfinancereferstoactivitiescarriedoutbythegovernmentinraisingandspending
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offinances.Explainfivepurposeofpublicfinance (10mks)

(b)Abusinessintendstoconstructawarehouse.Explainfivemeasuresthatitshould

takeinconsiderationtoensuresmoothfunctionofthewarehouse. (10mks)

5.(a)Usingaclearlylabelleddiagram,explainleakages(withdrawals)andinjectionsina

two-

sectoreconomy. (10mks)

(b)ExplainwaysinwhichthecentralbankofKenyacancontrolsupplyofmoneyinthe

economy.(10mks)

6.(a)Explainfourreasonswhyaproducermaysellgoodsthroughawholesalerinsteadof

sellingdirectlytoconsumer . (8mks)

(b)ThefollowingTrialbalancewasextractedfrom theledgersofMapanaInvestment

Limitedon31stDecember,2012.

MapemaInvestmentLimited
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Trial

balance

Asat31stDecember2012

Stockat31stDecember2012wasvaluedatshs77,000.

Prepare;

i) Atradingprofitandlossaftertheyearended31stDecember2012.(8mks)

ii) Abalancesheetasat31/12/2012. (4mks)

Titleofaccount Debit Credit

Equipment

Motorvehicle

Sales

Returninwards

Purchases

Returnsoutward

Stock(1/01/2012)

Electricity

Rent

Discountreceived

Salaries

Insurance

Cashatbank

Debtors

Capital

Creditors

(shs)

90,000

250,000

12,000

160,000

86,400

12,900

18,300

36,000

14,500

34,500

63,000

(shs)

320,000

34,500

19,300

374,400

29,400

777,600 777,600


